Cost Allocation Working Group

06/14/07


General Principles for VAR Cost Allocation Proposals
1. The proposal should recognize both the physical characteristics and physical operation of the New England bulk power system.

2. Those customers that cause the cost or receive the benefits of voltage support should pay those costs.
3. The proposal should recognize other cost allocation methods approved under the ISO New England Transmission, Market and Services Tariff.
4. The proposal should provide for ease of implementation.
5. The proposal should be fair and equitable.

6. The proposal should encourage proper economic decisions.
