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to:
RTO Responsiveness Working group, NEPOOL transmission Committee and Nepool participants committee
from:
mpuc commissioner vendean vafiades, and VTPSB Commissioner John Burke
subject:
proposed revisions to mission language
date:
03/27/2009
cc:
anne george, ray Hepper
The Maine PUC and Vermont PSB have developed some proposed edits to ISO-NE’s latest edited version of the mission language.  The edits to the first sentence are designed to reintroduce the “lowest reasonable cost” as a concept that will require ISO-NE to consider whether a proposed reliability measure is at the lowest reasonable cost, or, to state it differently, whether there are alternative less costly measures that will maintain reliability.  This language is consistent with Federal Power Act’s consumer protection purpose to protect consumers against excessive rates.  Moreover, the language does not   impinge on ISO-NE’s obligation to maintain reliable service. It is especially important to put this language in ISO-NE’s mission statement because projects in the ISO-NE system plan are never vetted or approved by FERC unless a section 206 complaint is filed.  Therefore, it is critical that ISO-NE incorporate into its reliability function the need to preserve reliability at the lowest reasonable cost.  Addition of “lowest reasonable cost” establishes a balance between reliability and cost that is currently missing from ISO’s obligations. We view the term reasonable as giving ISO the discretion to determine when a lower cost alternative would not preserve reliability.  Therefore, there is no trade off between reliability and cost.  

Other language changes bring some of the language from 719 into the mission statement for example the phrase “improve the functioning of ISO-NE competitive markets for the benefit of consumers” derives from paragraph 6 of Order 719.  Since Order 719 focuses on the need to improve organized competitive markets for the benefit of consumers, it is logical to reflect this purpose in ISO-NE’s mission in compliance with Order 719. 
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