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Principles For Addressing Overlapping Interconnection Issues And Coordination Of The Queue With The Forward Capacity Market

I. All resources that qualify for the capacity market should be subject to the same minimum level of deliverability.

II. Any deliverability standards for capacity resources, or rules for determining whether such standards have been met, will affect the rates, terms and conditions of FERC jurisdictional services (interconnection, transmission and ancillary) and therefore must be filed with and approved by the FERC. 

III. All rules relating to the interconnection and qualification of a new capacity resource should be known prior to the deadline for providing Show of Interest forms for the Forward Capacity Auction in which the resource wishes to participate.

IV. All changes to the FCM qualification process and interconnection requirements should be applied prospectively.

V. Changes to the FCM qualification process and interconnection requirements should not delay the qualification and interconnection processes, and, to the extent feasible, should expedite them.

VI. If, during the qualification process, ISO-NE determines that two or more capacity resources seeking to interconnect at the same location cannot, in time for the subject auction, both be interconnected in whole or part so as to be treated as deliverable resources, ISO-NE will so inform the affected capacity resources at the earliest feasible time, but in no event later than when it issues its qualification notices.

VII. The process and standards for determining, under VI., above, that two or more capacity resources cannot by fully interconnected at the same location should be fair, transparent and consistent with the deliverability standards adopted and approved in compliance with New England Power Pool, 109 FERC ¶ 61,155 (2004) (the “November 8, 2004 Order”).

VIII. Where one capacity resource has been selected over another capacity resource under the process described in VI. and VII., above, and the selected capacity resource withdraws or otherwise fails to meet its obligations in order to come on line by the beginning of commitment period, the process should allow for the replacement of the selected resource by the capacity resource that was not selected.

IX. The qualification and interconnection processes should accommodate long lead-time generation units, including, but not limited to, taking into account the amount of time required to secure financing, and the level and timing of financial expenditures and risks required for such units.  If, upon review of any qualification results, the Market Monitor determines that the time period from the date of qualification notices to the commencement of the commitment period for the associated auction was not sufficiently long to reasonably expect that such long lead-time resources could be constructed, it shall recommend to ISO-NE and to FERC the period by which the FCA schedule should be extended to accommodate such construction.

X. A capacity resource that meets the deliverability requirements for its initial interconnection and qualification will be deemed to be deliverable in all subsequent interconnection and qualification analyses and in all future auctions. 

XI. In order to coordinate the interconnection review and FCM qualification process for all new capacity resources seeking to participate in a particular auction, ISO-NE should, to the extent feasible and subject to accommodating long-lead capacity resources, adopt a “window cluster”
 approach, to review the interconnection of all new capacity resources seeking to qualify in a particular FCA. 

XII. A new capacity resource with a long lead-time may participate in a “window cluster” study process for an FCA earlier than the auction in which it intends first to participate, i.e., it shall be entitled to “pre-qualify” its interconnection, and will be given interconnection priority (meaning that it will be included in the base case for purposes of studying the cluster for such later auction in which it participates), provided that it begins construction at least three years before that later auction is scheduled to commence.

� Under the “window cluster” approach, ISO-NE would establish a time period (a “window”) during which generation projects could request to be studied for interconnection and qualifications purposes for a particular auction.  The projects would be studied together, but inclusion in the cluster would not establish priority for purposes of interconnection where only a subset of such studied projects can be selected due to overlapping interconnection impacts.
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