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CHAIRMAN’S REPORT

Mr. DaSilva called the meeting to order. He explained that the committees needed to set a specific time for the discussion of item no.21 – Transmission Requirements for ICAP Sales.  A set time was necessary so that Mr. Doot could join the meeting by telephone.  Mr. DaSilva explained that they would jump to item no. 21 at the appropriate time.

MEETING MINUTES APRIL 28 & 29, 1999
It was moved and seconded by the NEPOOL Regional Market Operations Committee (MOC) to approve the draft Minutes of the April 28 and 29, 1999 joint MOC and NEPOOL Regional Transmission Operations Committee meeting, as modified at this meeting.  With 18 MOC seats, the motion passed; 17 in favor and 1 absent (CES).  With 13 MOC seats, the motion passed; 12 in favor and 1 absent (CES).

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee (TOC) to approve the draft Minutes of the April 28 and 29, 1999 joint NEPOOL Regional Market Operations Committee and TOC meeting, as modified at this meeting.  With 18 TOC seats, the motion passed; 14 in favor, 1 abstention (UI) and 3 absent (BECO, CMEEC, CMP).  With 13 TOC seats, the motion passed; 10 in favor, 1 abstention (UI) and 2 absent (BECO, CMP).

18.4 APPLICATIONS

Mr. Stein presented the 18.4 Application regarding the Milford Power 560 MW Power Plant Project.  Mr. Stein explained that the studies performed indicate that the interconnection more than meets the minimum interconnection standard.  Mr. DeVito questioned how a unit that wasn’t fully integrated would be treated in the Energy Market prior to the development of a Congestion Management System.  Mr. DeVito expressed concern regarding a possible situation where a unit which is fully integrated may be backed-down to accommodate the output of a unit that meets the minimum interconnection standard, even though both units were economically in merit and had such units been fully integrated, both suppliers would have been able to supply the Market.  He also questioned how units which meet the minimum interconnection standard would be treated in the ICAP and OPCAP markets, and whether such units would receive back down payments during periods of excess generation due to transmission congestion.

Ms. Rosenqvist reminded the committees that FERC has told NEPOOL that for the energy markets, units that meet the minimum interconnection standard must receive equal treatment.  Mr. Stein agreed that the Bucksport Order was very clear on the energy markets, but it did not provide such information for the other markets.  Mr. DeVito agreed that the FERC has indicated its intention to allow new generators to interconnect with the New England PTF on a less than fully integrated basis and his desire to have rules developed to determine how such generation would be treated.

The basis of the studies performed was questioned.  Mr. Rogers stated that the studies were performed based upon the new FERC filed method.

Mr. Kaslow pointed out that the present market rules were developed before new units could integrate into the bulk power system under the new FERC interconnection standard.  Mr. Felder suggested that the 18.4 Application and the CMS issue should be uncoupled.

It was proposed that a small working group consider the market treatment related to generators installed under the minimum interconnection standard, and present their conclusions at the June joint MOC and TOC meeting.  Mr. Stein agreed to lead the working group.  Mr. Stein reminded the MOC and TOC that the sixty-day clock is still ticking with respect to this 18.4 Application.

It was moved and seconded by the NEPOOL Regional Market Operations Committee (MOC) to approve the Northeast Utilities’ 18.4 Application, NU-99-T04 to provide substation and transmission upgrades to interconnect the Milford Power Generating Station (rated at 560 MW), with an expected in-service date of June 30, 2001, as detailed in Mr. Murale Gopinathan’s May 3, 1999 transmittal to Mr. Shortley; and to recommend to the NEPOOL Executive Committee approval of the Milford Power Company LLC’s 18.4 Application, MPC-99-G01, for the addition of the Milford Power gas turbine combined cycle generating plant rated at 560 MW (2 units each at 268 MW summer, and 287 MW winter), located in Milford, CT, with an expected in-service date of March 2001, as detailed in Mr. Thomas Atkins’ May 5, 1999 transmittal to Messrs. James and Shortley.  Approval of these two 18.4 Applications is based on the results of the reviews conducted in accordance with 18.4 review procedures that determined that the proposed transmission modifications would have no adverse impact on NEPOOL system reliability and with the understanding that cost review and allocation related to Pool Transmission Facilities will be undertaken by the appropriate body.  Further, the MOC approval is conditioned upon the approval of the NU-99-T04 by the Regional Transmission Planning Committee (TPC).

It was moved and seconded by the NEPOOL Regional Market Operations Committee (MOC) to table the motion.  With 18 MOC seats, the motion to table passed; 12 in favor, 4 opposed (IPP, NEES, NU, Sithe), 1 abstention (Marketers & Load Aggregators) and 1 absent (CES).  With 13 MOC seats, the motion to table passed; 8 in favor, 3 opposed (IPP, NEES, NU), 1 abstention (Marketers & Load Aggregators) and 1 absent (CES).

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee (TOC) to approve the Northeast Utilities’ 18.4 Application, NU-99-T04 to provide substation and transmission upgrades to interconnect the Milford Power Generating Station (rated at 560 MW), with an expected in-service date of June 30, 2001, as detailed in Mr. Murale Gopinathan’s May 3, 1999 transmittal to Mr. Shortley; and to recommend to the NEPOOL Executive Committee approval of the Milford Power Company LLC’s 18.4 Application, MPC-99-G01, for the addition of the Milford Power gas turbine combined cycle generating plant rated at 560 MW (2 units each at 268 MW summer, and 287 MW winter), located in Milford, CT, with an expected in-service date of March 2001, as detailed in Mr. Thomas Atkins’ May 5, 1999 transmittal to Messrs. James and Shortley.  Approval of these two 18.4 Applications is based on the results of the reviews conducted in accordance with 18.4 review procedures that determined that the proposed transmission modifications would have no adverse impact on NEPOOL system reliability and with the understanding that cost review and allocation related to Pool Transmission Facilities will be undertaken by the appropriate body.  Further, the TOC approval is conditioned upon the approval of the NU-99-T04 by the Regional Transmission Planning Committee (TPC).

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee (TOC) to table the motion.  With 18 TOC seats, the motion to table failed; 6 in favor (MMWEC, Municipal Systems, PG&E Companies, Small Private Utilities, Southern, Wisvest), 8 opposed, 1 abstention (Marketers & Load Aggregators) and 3 absent (BECO, CMEEC, CMP).  With 13 TOC seats, the motion to table failed; 3 in favor (Municipal Systems, PG&E Companies, Small Private Utilities), 7 opposed, 1 abstention (Marketers & Load Aggregators) and 2 absent (BECO, CMP).

After the motion to table failed, the original motion was voted on.  With 18 TOC seats, the motion passed; 10 in favor, 1 opposed (Southern), 4 abstentions (MMWEC, Municipal Systems, PG&E Companies, Wisvest), and 3 absent (BECO, CMEEC, CMP).  With 13 TOC seats, the motion passed; 9 in favor, 2 abstentions (Municipal Systems, PG&E Companies) and 2 absent (BECO, CMP). 

Follow-up required:
A small working group will consider the market treatment related to generators installed under the minimum integration standard, and present their conclusions at the June joint MOC and TOC meeting.

OPERATING PROCEDURE NO. 8

Mr. Wong explained that Operating Procedure No. 8 – Operating Reserve and Automatic Generation Control (OP 8), will be filed with the Federal Energy Regulatory Commission (FERC) as part of the Tariff settlement agreement.  The prior revision of OP 8 did not incorporate the NEC’s resolution of an appeal regarding the treatment of Energy 1 transactions relating to ten-minute non-spinning reserve requirements.  The ISO has revised OP 8 to incorporate the necessary changes, so that the document filed at FERC will reflect the resolution of the appeal.  Mr. Wong pointed out that this revision requires software modifications that are presently targeted for implementation on August 1, 1999.  Mr. Wong also noted that this caveat is stated in the revision on the cover of OP 8.

Follow-up required:
Mr. Wong will provide a response to Mr. Felder’s question regarding the reserve for external transactions.

It was moved and seconded by the Regional Market Operations Committee (MOC) to approve the proposed revisions to Operating Procedure No. 8 – Operating Reserve and Automatic Generation Control, revision 1 draft dated May 13, 1999, as modified at this meeting.  With 18 MOC seats, the motion passed; 15 in favor, 1 opposed (NU), 1 abstention (Marketers & Load Aggregators), and 1 absent (CES).  With 13 MOC seats, the motion passed; 10 in favor, 1 opposed (NU), 1 abstention (Marketers & Load Aggregators), and 1 absent (CES).

It was moved and seconded by the Regional Transmission Operations Committee (TOC) to approve the proposed revisions to Operating Procedure No. 8 – Operating Reserve and Automatic Generation Control, revision 1 draft dated May 13, 1999, as modified at this meeting.  With 18 TOC seats, the motion passed; 13 in favor, 2 abstention (Marketers & Load Aggregators, NU), and 3 absent (BECO, CMEEC, CMP).  With 13 MOC seats, the motion passed; 9 in favor, 2 abstention (Marketers & Load Aggregators, NU), and 2 absent (BECO, CMP).

UNITS LESS THAN 5 MW

Mr. Wong explained that the MOC had requested that the ISO document in the appropriate procedures the treatment of units less than 5 MW.  He indicated that the information had been incorporated in a draft revision to the technical requirements and operational consideration sections of OP 14.  Ms. Capra noted that NEES is concerned because there is a unit preparing to commence operation that would fall into the less than 5 MW classification, but that classification isn’t available for registration of new resources at this time.  Mr. Nielsen stated that the ISO would be in a position to reopen the registration of new less than 5 MW units on July 1, 1999.  It was pointed out that the MOC must still reopen the option.

It was moved and seconded by the Regional Market Operations Committee (MOC) to approve the draft revision 1 of Operating Procedure No. 14 – Technical Requirements for Generation, Dispatchable and Interruptible Loads, dated May 12, 1999, as modified at this meeting.  The modifications to OP 14 include the following requirements: Units eligible to receive the “Less Than Five (5) MW Treatment,” as it relates to the Installed Capability market, are limited to units smaller than 1 MW which were receiving Installed Capability credit as of October 1, 1998, and units between 1 and 5 MW which were registered with ISO-NE by March 17, 1999 for the purpose of receiving such Installed Capability treatment.  All units smaller than 5 MW not presently represented in the ISO’s Energy Management System are eligible to receive the “Less Than Five (5) MW Treatment,” as it relates to registering as Load Assets, and being recognized as negative load for the purposes of the hourly markets, subject only to the ISO’s capability to accept new Load Assets designated to receive this treatment.

It was moved and seconded by the Regional Market Operations Committee (MOC) to amend the motion such that all the previous deadlines related to Installed Capability credit will be lifted effective July 1, 1999.  With 18 MOC seats, the motion to amend failed; 10 in favor, 6 opposed (IPP, Marketers & Load Aggregators, PG&E Companies, Sithe, Southern, Wisvest), 1 abstention (BECO) and 1 absent (CES).  With 13 MOC seats, the motion to amend passed; 8 in favor, 3 opposed (IPP, Marketers & Load Aggregators, PG&E Companies), 1 abstention (BECO) and 1 absent (CES).

Mr. Doot provided an explanation for the status of voting governance.  He explained that the 33rd Amendment was the controlling document.

Based on the 33rd Amendment to the Restated NEPOOL Agreement being the controlling document (13 MOC seats), the amendment to the original motion is considered to have passed.

The amended motion was voted on.  With 18 MOC seats, the amended motion failed; 0 in favor, 16 opposed and 2 absent (CES, Wisvest).  With 13 MOC seats, the amended motion failed: 0 in favor, 12 opposed and 1 absent (CES).

It was moved and seconded by the Regional Market Operations Committee (MOC) to approve the draft revision 1 of Operating Procedure No. 14 – Technical Requirements for Generation, Dispatchable and Interruptible Loads, dated May 12, 1999, as modified at this meeting.  The modifications to OP 14 include the following requirements: Units eligible to receive the “Less Than Five (5) MW Treatment,” as it relates to the Installed Capability market, are limited to units smaller than 1 MW which were receiving Installed Capability credit as of October 1, 1998, and units between 1 and 5 MW which were registered with ISO-NE by March 17, 1999 for the purpose of receiving such Installed Capability treatment.  All units smaller than 5 MW not presently represented in the ISO’s Energy Management System are eligible to receive the “Less Than Five (5) MW Treatment,” as it relates to registering as Load Assets, and being recognized as negative load for the purposes of the hourly markets, subject only to the ISO’s capability to accept new Load Assets designated to receive this treatment.  Also, the RMOC commits to develop, by July 1, 1999, a methodology for addressing units less than 5 MW, which will allow consideration of these resources in the Installed Capability market without the current unintended reductions in AGC and Operating Reserve obligations.  Such methodology to be effective for current, as well as future generating units less than 5 MW and to be implemented as soon as reasonably practical.  With 18 MOC seats, the motion passed; 17 in favor and 1 absent (CES).  With 13 MOC seats, the motion passed; 12 in favor and 1 absent (CES).

It was moved and seconded by the Regional Transmission Operations Committee (TOC) to approve the draft revision 1 of Operating Procedure No. 14 – Technical Requirements for Generation, Dispatchable and Interruptible Loads, dated May 12, 1999, as modified at this meeting.  The modifications to OP 14 include the following requirements: Units eligible to receive the “Less Than Five (5) MW Treatment,” as it relates to the Installed Capability market, are limited to units smaller than 1 MW which were receiving Installed Capability credit as of October 1, 1998, and units between 1 and 5 MW which were registered with ISO-NE by March 17, 1999 for the purpose of receiving such Installed Capability treatment.  All units smaller than 5 MW not presently represented in the ISO’s Energy Management System are eligible to receive the “Less Than Five (5) MW Treatment,” as it relates to registering as Load Assets, and being recognized as negative load for the purposes of the hourly markets, subject only to the ISO’s capability to accept new Load Assets designated to receive this treatment.  Also, the NEPOOL Regional Market Operations Committee commits to develop, by July 1, 1999, a methodology for addressing units less than 5 MW, which will allow consideration of these resources in the Installed Capability market without the current unintended reductions in AGC and Operating Reserve obligations.  Such methodology to be effective for current, as well as future generating units less than 5 MW and to be implemented as soon as reasonably practical.  With 18 TOC seats, the motion passed; 15 in favor and 3 absent (BECO, CMEEC, CMP).  With 13 TOC seats, the motion passed; 11 in favor and 2 absent (BECO, CMP).

Follow-up required:
The NEPOOL Regional Market Operations Committee will develop, by July 1, 1999, a methodology for addressing units less than 5 MW, which will allow consideration of these resources in the Installed Capability market without the current unintended reductions in AGC and Operating Reserve obligations.

TRANSMISSION RESERVATIONS FOR ICAP SALES

Mrs. Kozlowski framed the issue.  She commenced by explaining that during the discussions on Appendix 12-B-3, the question was raised if an ICAP sale to a party external to the New England Control Area required a transmission reservation even if no energy was associated with the ICAP contract.  Mrs. Kozlowski continued by stating that after several discussions with both NEPOOL and ISO counsels, the answer was determined from Sections 1.85, 1.96 and 18.2 of the NEPOOL Open Access Transmission Tariff.  Mrs. Kozlowski read the appropriate sections of the  Tariff.  Mr. Doot agreed that under the present Tariff an ICAP sale to an external party would require a reservation.  Ms. Rosenqvist questioned what an ICAP sale without any energy really means.  Mrs. Kozlowski responded that such a transaction would not  be allowed under the NEPOOL Market Rules and Procedures for a purchase into New England, but it appears that within the NYPP, external ICAP purchases without energy are recognized as valid.

When asked how the ISO intended to treat such ICAP transmission reservations where no energy sale is scheduled, Mrs. Kozlowski indicated that it would consume transmission capacity just like any other reservation.  The ISO would allow transmission reservations  to the interface limit, but in the near term, the ISO would make hourly non-firm service available if no energy is scheduled in association with the transmission for ICAP.
Mr. Doot concluded by stating that no action is required by the MOC in that the MOC had asked for a clarification and has received that clarification.

CAPABILITY EVALUATION OF HQ/NEPOOL TRANSACTIONS

Mr. DaSilva introduced this topic.  He explained that originally the External Resources Working Group (ERWG) had been tasked with developing the capability evaluation of Short Term External Transactions.  The ERWG had settled on 80% availability over the peak hours for an external energy purchase associated with ICAP to receive full ICAP credit.  The ERWG focused on the New York and New Brunswick ties.  Transactions over the Phase I or Phase II interconnection has not been subject to this requirement.  The Firm Energy Contract (FEC) transactions have basically maintained the DC tie at full capacity and therefore have not been a large amount of Entitlement Transactions (ETs) or Participant Entitlement Transactions (PETs) in the past.    However, with the implementation of the markets, ETs and PETs could increase.  Therefore, the question of how to treat these transactions, for ICAP purposes, is being raised.

Ms. Wood expressed concern that no advance material was provided regarding this topic and that it was not clear exactly what was to be discussed from the title on the agenda.

Follow-up Required:
Capability evaluation of short term HQ/NEPOOL Participant ICAP and energy purchases will be added to the parking lot list.

The ISO should provide additional material to the MOC regarding the treatment of HQ transactions.  The ISO should include an explanation of any applicable sections in the Use Agreement regarding capability credit.  The ISO should also provide some information on transactions, other than FEC, that are presently being contracted over the DC tie and how they are being treated for ICAP purposes.

REPORTS – ISO SETTLEMENT
Mr. Nielsen explained that Market Rules and Procedures Section 20, Appendix I – Asset Registration Procedure, requires a Registration Letter signed by all of a generating unit’s joint owners whenever an owner sells their ownership share in a unit.  This requirement allows the ISO to maintain a single document with all of the owners’ signatures, which indicates that they are all aware of the change in ownership.  However, since some units have many owners, it was becoming difficult to obtain all these signatures quickly when an asset sale closing was to occur.  The ISO has therefore modified this requirement so that only the parties involved in the sale need to sign and submit the change in unit registration.

Follow-up required:
The ISO agreed that a letter would be sent to the other joint owners of record in the ISO database indicating that the particular transfer of ownership had taken place.


A revision to Market Rules and Procedures Section 20, Appendix I, will be drafted by the ISO relating to Registration Letter submission requirements when ownership shares in jointly owned units are transferred.

OTHER BUSINESS

Mr. Palmer commented that the number of Energy Clearing Prices (ECPs) being flagged for review is affecting the liquidity of the market.  Mr. Palmer continued that it is very difficult to see the continuity in the market when it takes several days to determine if the ECP should be corrected and the new ECP posted.  Mr. Nielsen responded that Mr. Dutkiewitwz had pointed out during his presentation the day before, that he expects the number of such instances to reduce as more experience is gained.

NEXT MEETING

The next joint meeting of the MOC and TOC is scheduled for June 24 and 25, 1999 in Westborough, Massachusetts.

Respectfully submitted,

__________________

E. Kenneth Nielsen

Secretary

NEPOOL Regional Market Operations Committee
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