FINAL

MINUTES OF THE JOINT MEETING OF THE NEPOOL

REGIONAL MARKET OPERATIONS COMMITTEE (MOC)

AND

REGIONAL TRANSMISSION OPERATIONS COMMITTEE (TOC)

HELD ON THURSDAY, DECEMBER 17, 1998 

WESTBORO, MASSACHUSETTS
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-
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-
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-
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CHAIRMAN’S REPORT

Mr. Drees presided over the meeting.  He reported that the Federal Energy Regulatory Commission (FERC) has issued its order regarding the NEPOOL Markets.  He summarized the FERC “Order Conditionally Accepting Market Rules, and Conditionally Approving Market-Based Rates,” 85 FERC 61,379, dated December 17, 1998.  He reported that the Market rules are accepted with conditions, all market rules must be filed with FERC under Section 205 prior to their implementation, ISO must file a report (90 days before the Third Effective Date) on market operations and efficiency, NEPOOL’s request for market-based rate authority in the seven markets is granted and the order specifies no requirements for the Second Effective Date.  Mr. Drees proceeded to describe some of the Commission’s findings regarding NEPOOL market rules.

PREVIOUS MEETING MINUTES

The MOC and TOC reviewed the draft minutes of the October 28, 1998 joint meeting and suggested minor modifications.

It was moved and seconded by the NEPOOL Regional Market Operations Committee to approve the minutes of the October 28, 1998 joint meeting of the NEPOOL Regional Market Operations Committee and NEPOOL Regional Transmission Operations Committee, as modified at this meeting.  The motion passed; 12 in favor and 1 absent (CMP).

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve the minutes of the October 28, 1998 joint meeting of the NEPOOL Regional Market Operations Committee and NEPOOL Regional Transmission Operations Committee, as modified at this meeting.  The motion passed; 10 in favor and 1 abstention (UI) and 2 absent (BECO, and Marketers and Brokers).

BLACK START CAPABILITY COMPENSATION 

Mr. Felder provided a status report regarding the Black Start Compensation Working Group’s efforts to develop a recommendation for compensating the units providing black start capability under the NEPOOL system restoration plan.  He noted that only two companies have submitted black start costs to date.  He summarized the three methods under Working Group’s consideration for allocating the black start costs.  They are:

1. cost shared by Generators based on Seasonal Claimed Capability,

2. cost shared by load serving entities based on Adjusted Load, and 

3. cost shared by load serving entities based on Network Load.

A discussion ensued regarding the amount of black start capability needed by NEPOOL.  Some members expressed their opinion that 1,900 MW of black start capability currently carried by NEPOOL is too much.  Others noted that the current system restoration plan was developed based on the amount of black start resources available in NEPOOL and any sizable modification to the amount of black start units could require a major redesign of the restoration plan.  Such an effort could take many months.  The MOC and TOC agreed that the System Restoration Task Force should be asked to review the NEPOOL black start system restoration needs.  It was noted that this Task Force, consisting of trainers of the ISO and Satellites, could require technical assistance to proceed with this project.  The MOC and TOC noted that this Task Force could recruit additional technical experts to assist them, when needed.

Follow-up Required:
The System Restoration Task Force is to review NEPOOL black start capability needs and supply the MOC and TOC with a recommendation.  The Black Start Compensation Working Group is to continue its efforts in the development of a cost-based compensation methodology for compensating the units that provide black start capability service.

18.4 APPLICATIONS

Mr. Garwood briefed the MOC and TOC on the status of the Maine Independence Station (MIS) project.  He noted that issues being discussed by the transmission planners focused on the four Special Protection Systems (SPS) designed for the operation of this plant.  He indicated that Mr. Conroy would review the details of the transmission enhancements and the four SPS.  Then the MOC and TOC can either vote for the installation of the MIS contingent to NEPOOL Regional Transmission Planning Committee’s (TPC) approval of this 18.4 Application or wait until the TPC takes formal action.

Mr. Conroy referred the MOC and TOC to Mr. Curtis A. Beveridge’s November 25, 1998 transmittal to Mr. Shortley and provided a detailed presentation regarding the necessary transmission upgrades and SPS for the operation of the MIS.  A discussion ensued regarding the purpose of these four SPS and their impact on system operations.  It was noted that operating procedures have yet to be developed for these SPS.  During the discussion it was noted that there is no criteria to approve 18.4 Applications from the generation perspective and that the basis for approval or denial of generation 18.4 Applications is unclear.

It was moved and seconded by the NEPOOL Market Operations Committee to recommend NEPOOL Executive Committee (NEC) approval of the Central Maine Power Company’s 18.4 Application, CMP-98-G02-REV1, for the addition of the Maine Independence Station gas-fired combined cycle generating plant (consisting of two combustion turbine generators and a steam turbine generator rated at 482 MW Summer and 563 MW Winter), located in Veazie, Maine, with an expected in-service date of May 1, 2000.  The details of this 18.4 Application are described in Mr. Jagolinzer’s December 4, 1998 transmittal to Mr. Shortley, Mr. Beveridge’s November 25, 1998 transmittal to Mr. Shortley and as presented at this meeting.  The recommendation for NEC approval of this 18.4 Application is contingent on the approval, by the NEPOOL Transmission Planning Committee, of all 18.4 Transmission Applications related to transmission upgrades associated with the installation of this generating station.

It was moved and seconded by the NEPOOL Market Operations Committee to table the above motion until updated transmission information is available from the NEPOOL Regional Transmission Planning Committee.  The motion passed; 10 in favor, 2 opposed (PG&E Companies, and Independent Power Producers) and 1 abstention (Marketers and Brokers). 

1999 GENERATING UNIT MAINTENANCE SCHEDULE AND VARIANCE REQUESTS

Mr. Burke referred the MOC and TOC to his December 3, 1998 transmittal entitled “1999 Annual Maintenance Schedule – Draft #4 – Dated December 1, 19998.”  He explained that this draft Annual Maintenance Schedule (AMS) reflects projected maintenance for all nuclear and fossil units and that a determination of Scheduled Outage (SO) and Unscheduled Outage (UO) services have been made for all units based upon the Standards of NEPOOL Operating Procedure No. 5, Unit Outages since the Own Load billing system will continue to be used through early 1999.  He noted that within this AMS, all maintenance is posted as SO for maintenance weeks up to, but not over, the “4 Year Limit.”  For those units exceeding the “4 Year Limit” for cumulative scheduled outage weeks or whose outage is scheduled during the summer peak load exposure period, all or a part of that unit’s outage is classified as UO.  Mr. Burke explained that since the NEPOOL Information Policy will be changed to classify individual maintenance data as proprietary data, he has modified the traditional variance roster to show only the number of weeks of maintenance variance requested and the excess weeks recommended by the ISO categorized by unit maintenance groups.  He noted that this AMS is intended to also act as a blanket Variance Request for variances up to the “4 Year Limit” as may be required.

It was moved and seconded by the NEPOOL Regional Market Operations Committee to approve the scheduled outage variance requests, related to the “1999 Annual Maintenance Schedule – Draft # 4 Dated December 1, 1998,” identified by Mr. Robert B. Burke in his December 3, 1998 transmittal to the NEPOOL Regional Market Operations Committee and NEPOOL Regional Transmission Operations Committee.  The motion passed; 12 in favor and 1 absent (Independent Power Producers).

HQ-EXISTING AND FUTURE INTERCONNECTIONS

The MOC and TOC reviewed Mr. Michel Gourdeau’s November 6, 1998 transmittal to Mr. Richard Chapman, Chairman of the NEPOOL Executive Committee, regarding Hydro-Quebec’s view on four topics related to interconnections between Quebec and New England.  The MOC and TOC also reviewed Mr. Chapman’s response dated November 30, 1998 to Mr. Gourdeau.  In this response, Mr. Chapman suggested that NEPOOL form an ad hoc group, schedule a meeting with HQ representatives and discuss the issues.  It was noted that a representative from the New England Utilities Management Committee should be a member of the NEPOOL ad hoc group.

REVISION TO NEPOOL OPERATING PROCEDURE NO. 5

Mr. Burke reviewed the proposed revision to NEPOOL Operating Procedure No. 5, Generation Maintenance and Outage Scheduling.  A discussion ensued.  During the discussion, several Participants questioned the difference between a seasonal outage and deactivation using the 18.4 Application process.  A concern was expressed that Participants could use a seasonal outage to by-pass the 18.4 Application process for generation deactivation.  It was noted that some type of coordination would be required between seasonal outage and the 18.4 Application process to allow Participants to take necessary steps to ensure system reliability.  Mr. Kaslow noted that the concept of economic outages and seasonal outages were approved in Market Rules and Procedures No. 13, Imposition of Sanctions by the ISO-NE.  It was decided that the MOC and TOC would submit comments, if any, to the ISO-NE staff by the end of December.

Follow-up Required:
MOC and TOC to submit comments to ISO-NE staff by the end of December.  ISO staff will produce another draft of OP 5 based on comments received.

REVISION TO NEPOOL OPERATING PROCEDURE NO. 18

Mr. Milligan reviewed the proposed draft NEPOOL Operating Procedure No. 18, Metering and Telemetering Criteria.  The MOC and TOC expressed concern that section IV.C is unclear regarding metering requirements for generators connected to the 230 kV PTF.  A discussion ensued concerning the amount of time allowed for Participants to install compliant metering.

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve the proposed revision to NEPOOL Operating Procedure No. 18, Metering and Telemetering Criteria (OP 18), draft 5 dated December 11, 1998, except for Section IV.C which is tabled for further revisions by the ISO-NE and the Load and Losses Working Group.  The approval of OP 18 (excluding Section IV.C) is contingent on the completion of appropriate revisions to NEPOOL Market Rules and Procedures No. 20 to reflect the 5 years time previously allowed by the Operations Committees for Participants to install compliant metering.  The motion passed; 11 in favor and 2 abstentions (NEES and PG&E Companies).

It was moved and seconded by the NEPOOL Regional Market Operations Committee to approve the proposed revision to NEPOOL Operating Procedure No. 18, Metering and Telemetering Criteria (OP 18), draft 5 dated December 11, 1998, except for Section IV.C which is tabled for further revisions by the ISO-NE and the Load and Losses Working Group.  The approval of OP 18 (excluding Section IV.C) is contingent on the completion of appropriate revisions to NEPOOL Market Rules and Procedures No. 20 to reflect the 5 years time previously allowed by the Operations Committees for Participants to install compliant metering.  The motion passed; 10 in favor, 2 abstentions (NEES and PG&E Companies) and 1 absent (Marketers and Brokers).

Follow-up Required:
The Loads and Losses Working Group is to revise OP 18 section IV.C.  ISO staff is to revise MRP 20 to reflect the 5 year time allowed for Participants to install compliant metering.

STATE ESTIMATOR LOSS STUDY REPORT

Mr. Scott reported on the status of the State Estimator LV-PTF Loss study.  He noted that based on findings using 345 kV metering versus the ISO State Estimator, the state estimator is providing very accurate loss calculations (between 5% to 15% accuracy of an approximate 1% actual loss) for the 345 kV system.  He noted that assuming this same logic can be applied to the LV-PTF system, then the results obtained show that the State Estimator method for determining LV-PTF losses would be acceptable.  Mr. Scott added that the ISO State Estimator inputs for the LV-PTF needs to be properly managed, maintained and possibly improved if it's going to be used for determining LV-PTF losses.  He noted the OP18 Working Group believes that a bench mark study should be done shortly after the second effective date to quantify the ISO State Estimator LV-PTF loss calculations by comparing the ISO-NE State Estimator calculated losses against a section of the LV-PTF system that is boundary metered.

REVISION TO NEPOOL INFORMATION POLICY

Mr. Wong informed the MOC and TOC that the NEPOOL Information Policy will be distributed in early January for their review and approval.

1999 MEETING SCHEDULE

The MOC and TOC reviewed and agreed to the 1999 joint meeting schedule as proposed in Ms. Roberts’ December 4, 1998 transmittal, except that the January joint meeting would be held on the 27th and 28th instead of 21st and 22nd .

NERC/NPCC REPORTS

Mr. Shortley reported on the North American Electric Reliability Council’s recent activities.  He described the new Policy 9 regarding Transmission Line Loading Relief and Policy 3 regarding the Mandated Electronic Tagging of Transactions.

NEXT MEETING

The next joint meeting of the MOC and TOC is scheduled for January 27 and 28, 1999 at Northboro, Massachusetts.

Respectfully submitted,

___________________________________

E. Kenneth Nielsen - Secretary, MOC

___________________________________

Paul Shortley - Secretary, TOC


PAGE  
1


12/17/98 MOC/TOC Minutes


