FINAL

MINUTES OF THE JOINT MEETING OF THE NEPOOL

REGIONAL MARKET OPERATIONS COMMITTEE (MOC)

AND

REGIONAL TRANSMISSION OPERATIONS COMMITTEE (TOC)

HELD ON THURSDAY & FRIDAY, OCTOBER 22 & 23, 1998 

WESTBOROUGH, MASSACHUSETTS

PRESENT:

NEPOOL Regional Market Operations Committee

L. G. Drees, Chairman

-
Vermont Electric Power Company, Inc.

D. J. Capra

-
New England Electric System Operating Co.

F. P. DaSilva, Vice Chairman

-
Eastern Utilities Associates Companies

J. DeVito
(Alternate)
-
The United Illuminating Company

F. Felder

-
for Sithe Energies, Inc./IPPs

D. K. Foote

-
UNITIL Service Corp.

B. E. Forshaw

-
Energy New England/Municipal Systems

G. E. Jorgensen
(Alternate)
-
Northeast Utilities Companies

T. W. Kaslow

-
U. S. Generating Company

D. Lavoie
(Alternate)
-
Tractebel/Marketers and Brokers

S. Levy

-
Alternate Power Source, Inc./Marketers and Brokers

J. A. McCluskey 
(Temp. Alternate)
-
Bangor Hydro-Electric Company

E. K. Nielsen, Secretary

-
ISO New England Inc. 

T. D. Peet
(Alternate)
-
Mass. Municipal Wholesale Electric Co.

J. R. Shuckerow

-
Northeast Utilities Companies

P. C. Smith
(Alternate)
-
U. S. Generating Company

R. deR. Stein
(Alternate)
-
Weil and Howe, Inc./IPPs

E. N. Stinneford

-
Central Maine Power Company

J. D. Warshaw
(Temp. Alternate)
-
Commonwealth Energy System Companies

J. M. D. Wood 

-
Boston Edison Company

NEPOOL Regional Transmission Operations Committee:
S. S. Garwood, Chairman

-
Central Maine Power Company

M. A. Cannella, Vice Chairman

-
The United Illuminating Company

R. Fernandez
(Temp. Alternate)
-
Sithe Energies, Inc./IPPs

D. K. Foote
(Alternate)
-
UNITIL Service Corp.

B. E. Forshaw
(Alternate)
-
Energy New England/Municipal Systems

S. Gilbert
(Temp. Alternate)
-
PECO/Marketers and Brokers

P. H. Krawczyk
(Alternate)
-
Commonwealth Energy System Companies

J. A. McCluskey 
(Temp. Alternate)
-
Bangor Hydro-Electric Company

B. W. McKinnon
(Temp. Alternate)
-
Mass. Municipal Wholesale Electric Co.

D. Pileggi
(Alternate)
-
New England Electric System Operating Co.

K. D. Rogers
(Temp. Alternate)
-
Northeast Utilities Companies

M. H. Rosenqvist

-
New England Electric System Operating Co.

P. B. Shortley, Secretary

-
ISO New England Inc.

P. C. Smith

-
U. S. Generating Company

G. F. Spring

-
Vermont Electric Power Company, Inc.

G. R. Sullivan

-
Boston Edison Company

P. J. Taglianetti

-
Eastern Utilities Associates Companies

E. Wisniewski
(Alternate)
-
Boston Edison Company

GUESTS:
B. Bilus

-
Champion

T. Buxton

-
Champion

D. Doot

-
Day, Berry & Howard

S. Englander

-
Tabors, Caramanis & Associates/Champion

W. Fowler

-
Sithe Energies, Inc.

A. Johnson

-
Energy Express

P. G. Kozlowski

-
ISO New England Inc.

R. Locke

-
Florida Power & Light

R. Lorenzo

-
Central Maine Power Company

P. Meier

-
U. S. Generating Company

R. Miles

-
Federal Energy Regulatory Commission

M. Miller

-
Tabors, Caramanis & Associates

P. Nordstrom

-
Champion

J. T. Palumbo

-
Florida Power & Light Company

R. Russo

-
The United Illuminating Company

H. Sayer

-
Weil and Howe, Inc.

H. Shafferman

-
Ballard Spahr Andrews & Ingersoll

J. Sheehan

-
PMG-Houston Industries

R. Silkman

-
Champion

P. Wellman

-
Day, Berry & Howard

P. K. Wong

-
ISO New England Inc.

CHAIRMAN’S REPORT

Mr. Garwood presided over the meeting.  He informed the MOC and TOC regarding the arrangements for the agenda item relating to the Bucksport appeal.  Mr. Garwood noted the changes to the agenda.

BUCKSPORT APPEAL

Mr. Garwood introduced and welcomed Mr. Rick Miles, Associate General Counsel, of the Federal Energy Regulatory Commission to the meeting.  Mr. Miles summarized the FERC’s desire to have the parties involved in the Champion/Bucksport complaint settle the issues through the Alternate Dispute Resolution (ADR) process.  He noted that his role in the ADR process is that of a facilitator and he will not provide any opinions during the process.  He also pointed out that the results of the meetings would not be shared with those at FERC assigned to act on the case.

A question was raised regarding the dynamics of the consideration of the Bucksport proposal for the treatment of the Bucksport Energy generating unit in the NEPOOL Markets.  Mr. Doot clarified that the Bucksport proposal is not a demand for settlement, but rather it is a summary of negotiations.  He noted that the Bucksport term sheet has to work its way through the NEPOOL Committee structure and that this meeting would inform Bucksport as to how the pool structure works and provide an opportunity for the MOC and TOC to comment on what are, or are not, acceptable settlement terms.  He noted that the ADR process was not initiated by NEPOOL or Bucksport.  The process was initiated by the FERC.  The NEPOOL Executive Committee has expressed a preference to resolve the Bucksport complaint through the ADR process rather than through litigation in Washington.

Mr. Buxton distributed and reviewed a document entitled “Champion – Bucksport Proposal for Treatment of Bucksport Energy Generating Unit in the Energy, Capacity and Ancillary Services Markets.”  A discussion ensued regarding the proposed unit commitment and dispatch treatment required to accommodate the Bucksport generating unit with partial transmission integration.

At this point, the representatives of the Bucksport Energy facility were excused from the meeting to allow for a NEPOOL caucus.  After the NEPOOL caucus, the representatives of the Bucksport Energy were informed that NEPOOL would develop a proposal this afternoon and will present something in writing to Bucksport the next day.  Bucksport personnel will not meet again with the MOC and TOC until a later date.  It was agreed that Mr. Doot should request that FERC not issue an order on this matter until after the NEPOOL Executive Committee (NEC) meets on November 6, 1998.

Follow-up Required:
An informal meeting of the MOC and TOC volunteers is to be held later in the day to develop a proposal for presentation to Buckport the next day.

REVISION TO OP 9

Ms. Kozlowski reviewed the proposed revision to NEPOOL Operating Procedure No. 9, Scheduling and Dispatch of External Contracts (OP 9), reflecting comments received at the September 24, 1998 meeting of the MOC and TOC.  During the review, the MOC and TOC provided additional comments -- noting that OP 9 should be consistent with the Market Rules and Procedures No. 4, Submittal of Bilateral Contracts as approved at the last meeting.  The ISO-NE staff was requested to revise the draft OP 9 reflecting the comments received at this meeting and present it for MOC and TOC approval at the November Joint Meeting.

Follow-up Required:
The ISO-NE staff is to revise OP 9 according to comments received at this meeting and prepare another draft for MOC and TOC approval at their November meeting.  The Market Reliability Planning Committee is to be asked if it is necessary to set an Inter-area Transfer Capability for planning purposes, or if TTC would satisfy their needs.

BLACK START CAPABILITY

Mr. Felder distributed a motion entitled “Motion on Black Start Capability.”  He requested that the MOC and TOC review this motion for action on October 23, 1998.

At this point the MOC and TOC concluded their meeting for October 22, 1998 and reconvened on the morning of October 23, 1998.

October 23, 1998

REVISION TO OP 8

Mr. Shortley referred the MOC and TOC to Mr. Norden’s October 14, 1998 transmittal and reviewed the proposed changes to NEPOOL Operating Procedure No. 8, Operating Reserve and Automatic Generation Control, (OP 8).  He noted that the proposed revision is to reflect the NEPOOL Executive Committee (NEC) resolution regarding the Northeast Utilities appeal of the treatment of Energy 1 transactions.  Ms. Wood noted that the current draft does not appear to reflect the NEC directive.  Mr. Shortley explained that OP 8 details the interim treatment for Energy 1 transactions with regard to Operating Reserve for the Second Effective Date for Market Implementation.  The final treatment for Energy 1 transactions relative to Operating Reserve will be documented in OP 8 once the treatment is implemented, if possible, by January 1, 1999, but no later than February 1, 1999.  The MOC and TOC agreed with this approach.

It was moved and seconded by the NEPOOL Regional Market Operations Committee to approve the revised NEPOOL Operating Procedure No. 8, Operating Reserve and Automatic Generation Control, contained in Mr. John Norden’s October 14, 1998 transmittal, with the understanding that the final treatment for Energy 1 transactions relative to Operating Reserve as described in Mr. Norden’s transmittal will be implemented, if possible, by January 1, 1999 but no later than February 1, 1999.  The motion was passed; 12 in favor and 1 opposed (Marketers and Brokers).

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve the revised NEPOOL Operating Procedure No. 8, Operating Reserve and Automatic Generation Control, contained in Mr. John Norden’s October 14, 1998 transmittal, with the understanding that the final treatment for Energy 1 transactions relative to Operating Reserve as described in Mr. Norden’s transmittal will be implemented, if possible, by January 1, 1999 but no later than February 1, 1999.  The motion was passed; 12 in favor and 1 opposed (Marketers and Brokers).

Follow-up Required:
The ISO-NE staff is to implement the final treatment for Energy 1 transactions relative to Operating Reserve by January 1, 1999,if possible, but no later than February 1, 1999 and document such treatment in OP 8, once it is implemented.

TRANSMISSION FOR SNET

Mrs. Kozlowski reviewed her transmittal to the MOC and TOC dated October 2, 1998 regarding transmission for Short Term External Transactions (SNETs).  She explained the proposed allocation method for next-day transmission capacity made available between noon and 1800 as non-firm hourly service to be used for SNETs (as an alternative to using "longest number of consecutive hours shall be given priority").  She reviewed the proposed language changes for Sections 28.6 and 28.7 of the NEPOOL Open Access Transmission Tariff for determining MW allocation for the reservations (reservation priority).  She noted in contrast, that SNETs would be evaluated for implementation, on an hour by hour basis, by the control room in order of contract submittal time, according to OP9.  Curtailments within an hour would be pro-rata across the SNETs using the hourly non-firm service obtained as next-day capacity.  Ms. Kozlowski noted that the suggested changes are under NEPOOL Counsel review.

ELECTIONS TO IN SERVICE PROCEDURE

Mrs. Kowzlowski briefed the MOC and TOC regarding the document entitled “Election as to In Service Procedure” which has been posted on the NEPOOL Open Access Same Time Information System (OASIS).  She reminded the MOC and TOC that the NEPOOL Executive Committee has requested from FERC a suspension of the Compliance Effective Date to November 1, 1998 if FERC has not issued a decision with respect to the July 22, 1998 NEPOOL Filing by October 1, 1998.  She noted that as of this moment, the FERC has not issued a decision.

FERC OASIS RELATED ORDER

Mrs. Kozlowski announced that 2 one-day seminars on OASIS Phase IA, sponsored by the North American Electric Reliability Council (NERC) and Electric Power Research Institute (EPRI), have been planned for the winter.  She will inform Participants of the exact dates.  The MOC and TOC questioned the need for the OASIS Working Group to review OASIS Phase IA issues.  Mrs. Kozlowski mentioned that some of the OASIS Working Group members have left their respective companies and that she will send the latest roster to Participants for an update.  Mrs. Kozlowski noted that she plans to call a meeting of the OASIS Working Group in the near future to address OASIS Phase IA and other outstanding issues.

Follow-up Required:
Mrs. Kozlowski is to mail the latest OASIS Working Group roster to the TOC for their update.  She will arrange for a meeting of the OASIS Working Group to address OASIS Phase IA and other outstanding issues.

BLACK START CAPABILITY

Mr. Felder reviewed his proposal regarding black start capability compensation distributed on October 22, 1998.  A discussion ensued regarding Participants’ responsibilities for the support of the black start units.  The MOC and TOC also discussed the appropriate costs to be charged by providers of the black start capability.

It was moved and seconded by the NEPOOL Regional Market Operations Committee (MOC) to approve that providers of black start capability and services deemed by the ISO New England Inc. and NEPOOL to be necessary for the reliable operation of the New England Control Area, and who are not compensated for the provision of such capability and services shall be compensated by a cost-based or cost-based-like mechanism to be determined in the near future and to be approved by the MOC and the NEPOOL Regional Transmission Operations Committee (TOC).  These costs are the incremental costs associated with providing black start capability and do not include any costs associated with other products and services.  Although this motion does not specify how costs should be recovered, the intent is to allocate these costs broadly to those conducting electric power business in New England.

Providers of black start capability and services as described above will be compensated starting December 1, 1998 or such date as permitted by the Federal Energy Regulatory Commission.  The motion was defeated; 6 in favor, 1 opposed (Small Private Utilities) and 6 abstentions (COMELEC, EUA, Marketers and Brokers, Northeast Utilities, UI and VELCO).

It was noted that the NEPOOL Unit Availability Task Force (NUATF) has developed an estimate regarding the incremental cost of maintaining the black start capability units.  The MOC and TOC requested that the NUATF present its estimate at the next joint meeting.  Mr. Felder noted that he would develop another motion for MOC and TOC consideration at the next joint meeting.

Follow-up Required:
Mr. Felder is to develop another motion relating to compensation for black start capability for MOC and TOC consideration at the next joint meeting.

NEXT MEETING

The next joint meeting of the MOC and TOC is scheduled for October 28, 1998 at Holyoke, Massachusetts.

Respectfully submitted,

__________________

E. Kenneth Nielsen

Secretary

NEPOOL Regional Market Operations Committee

__________________

Paul Shortley

Secretary

NEPOOL Regional Transmission Operations Committee
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