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CHAIRMAN’S REPORT

Mr. Drees presided over the meeting.  He announced that the presentation on congestion pricing by Mr. Scott Harvey of Putnam, Hayes and Bartlett is scheduled for 9:30 a.m. on the following day.  He noted that this presentation reflects one consultant’s view and that Mr. Richard Tabors will present another consultant’s view at the next joint meeting.  He noted the changes to the meeting agenda.

PROCEDURE FOR DISTRIBUTION OF MOC AND TOC MATERIALS

Mr. Nielsen distributed and reviewed a proposed procedure for the development of mailing lists and the distribution of MOC and TOC material, developed by the ISO-NE staff.  He informed the MOC and TOC that names on the list would be limited to committee members and alternates and one name per Participant for those Participants without an employee (or a consultant) serving as a member or an alternate. He explained the reasons for this proposal and noted that the e-mail will be used for distributing all material except documents not available in electronic format.  The MOC and TOC agreed to the proposal and suggested that the ISO-NE should develop an electronic mailing guideline so Participants could be aware of the hardware and software requirements in order to receive the e-mail.  Mr. Nielsen requested that Participants submit the names they desire to place on these mailing lists to ISO-NE by October 6, 1998.

Follow-up Required:
ISO-NE is to develop guidelines regarding hardware and software requirements for receiving e-mail from the ISO-NE.  Participants are to submit names for the MOC and TOC mailing lists by October 6, 1998.

PREVIOUS MEETING MINUTES

The MOC and TOC reviewed and commented on the draft minutes of their joint August 20 and 21, 1998 meeting.

It was moved, seconded and unanimously voted by the NEPOOL Regional Market Operations Committee to approve the minutes of the August 20 and 21, 1998 joint meeting of the NEPOOL Regional Market Operations Committee and the NEPOOL Regional Transmission Operations Committee, as modified at this meeting.

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve the minutes of the August 20 and 21, 1998 joint meeting of the NEPOOL Regional Market Operations Committee and the NEPOOL Regional Transmission Operations Committee, as modified at this meeting.  The motion passed; 10 in favor and 3 absent (BECO, CMP, and Marketers and Brokers).

REVISION TO NEPOOL OPERATING PROCEDURE NO. 10

Mr. Dutkiewicz reviewed the status of the NEPOOL Operating Procedures revisions, noting that NEPOOL Operating Procedures Nos. 9, 10 and 18 are scheduled for review and approval by the MOC and TOC at this meeting.

Mr. Seliga reviewed the proposed NEPOOL Operating Procedure No. 10, Analysis and Reporting of Power System Emergencies (OP 10).  He noted that the proposed OP 10 is a compilation of the existing NEPEX OP 10, Power System Emergency Reporting Procedures, NEPOOL Criteria, Rules and Standards No. 36, Analysis of Abnormal Bulk Power System Events and the ISO New England Emergency Communications Plan.  The MOC and TOC provided minor editorial comments.

It was moved, seconded and unanimously voted by the NEPOOL Regional Market Operations Committee to approve NEPOOL Operating Procedure No.10 – Analysis and Reporting of Power System Emergencies, Draft 1, dated August 7, 1998, as modified at this meeting.

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve NEPOOL Operating Procedure No.10 – Analysis and Reporting of Power System Emergencies, Draft 1, dated August 7, 1998, as modified at this meeting. The motion passed; 10 in favor and 3 absent (BECO, CMP, and Marketers and Brokers).
REVISION TO NEPOOL OPERATING PROCEDURE NO. 9

Ms. Kozlowski reviewed the proposed NEPOOL Operating Procedure No. 9, Scheduling and Dispatch of External Contracts (OP 9).  She noted that the proposed OP 9, a brand new operating procedure on external contracts, reflects new Market terminology and the recent changes in the NEPOOL Open Access Transmission Tariff (OATT).  Ms. Kozlowski reported that this OP 9 is to be used by the control room operators as well as the scheduling staff of the ISO.  She proceeded to review comments received from the MOC and TOC members during the comment period.  The MOC and TOC discussed various issues relating to transmission reservation requirements for external contracts.  They indicated that there is a need for consistency between OP 9 and appropriate Market Rules and Procedures.  Specifically mentioned was that deadline and reservation requirements for external transactions should be covered in Market Rules and Procedures No. 4.  The MOC and TOC also noted the need for an addendum to OP 9 that describes the curtailment procedure.  Mr. Jorgensen noted that he would like to discuss and resolve issues related to resources parked at the NEPOOL boundary, prior to voting on OP 9.  The MOC requested Mr. Jorgensen to explain what parked arrangements are contemplated to be and explain the issues associated with resources parked at NEPOOL boundary.  The MOC and TOC provided various comments that required the follow-up actions listed below.  Ms. Kozlowki was requested to revise OP 9 according to comments provided at this meeting.

Follow-up Required:
The ISO-NE staff is to: 1) develop an appendix to the appropriate market rule to establish a procedure to determine the maximum amount of purchased capacity that can be counted for Capability Responsibility; 2) verify whether the system can accept partial amounts of external contract when a portion of the transmission is constrained, 3) verify if the ISO-NE staff will be able to spot check records for determining if the reductions in external purchases are related to Predetermined Conditions, and 4) Bring OP 9 and MRP 4 into conformance.

REVISION TO NEPOOL OPERATING PROCEDURE NO. 18

Mr. Milligan reviewed the proposed NEPOOL Operating Procedure No. 18, Metering and Telemetering Criteria (OP 18).  He explained the changes made to OP 18, noting that the entire Section IV, Metering and Recording For Settlements, was re-written and that the Appendices were updated to reflect the new ICCP communications protocol.  The MOC and TOC inquired if the Loads and Losses Working Group (LLWG), the Data Communications Task Force (DCTF) and the CRS 13 Task Force had an opportunity to review the proposed OP 18.  Mr. Milligan responded that Section V was developed by the DCTF and that Appendix 18 B was developed by the CRS 13 Task Force.  It was recommended that the CRS 13 Task Force and the LLWG should review the proposed OP 18 prior to the MOC and TOC acting on the OP 18.  The MOC and TOC also provided various comments throughout the document and requested that OP 18 be revised accordingly.

Follow-up Required:
The ISO-NE staff is to revise the OP 18 according to comments received at this meeting and to forward a revised copy to the CRS 13 Task Force and the LLWG for their review and comment.

Mr. Jorgensen distributed and reviewed a proposal entitled, “Generator Treatment in the NEPOOL Markets, Issues Relating to Metering and Telemetering.”  The MOC and TOC briefly discussed the proposal that a generator may use load profile to determine its output and be treated as a load reducer in the NEPOOL Markets.  A brief discussion ensued.  Some Participants felt that generation profiling would not be appropriate.  During the discussion, a concern was raised that the treatment for the smaller than 1 MW units was being extended to units less than 5 MW in size.  The MOC and TOC decided to continue the discussion on the following day.

At this point the MOC and TOC concluded their meeting for September 24, 1998 and reconvened on the morning of September 25, 1998.

September 25, 1998

A REVIEW OF ISO NEW ENGLAND’S PROPOSED MARKET RULES

Mr. LaPlante reviewed the results of a study conducted by Messrs. Peter Cramton and Robert Wilson on the NEPOOL Market Rules.  A discussion ensued relating to the issues identified in the study.  The MOC and TOC was informed that the NEPOOL Executive Committee (NEC) will address the issues identified in the study at the October NEC meeting.

TREATMENT OF RESTRICTED RESOURCES

Mr. Peet detailed the Market Settlement Subcommittee (MSS) effort on the review of the capability treatment of restricted resources under the NEPOOL Markets.  He noted that the MSS concluded that the current rule in the Restated NEPOOL Agreement provides for the appropriate treatment.

TRANSMISSION TARIFF SCHEDULE 2

Mr. Peet distributed and summarized a document entitled “Joint MSS/TSS Recommendation to MOC/TOC on Determination and Allocation of Costs associated with Transmission System Voltage Support under Tariff Schedule 2.”  In essence the joint group is recommending that for:

· Capacity Cost: should be set to zero ($0) until a methodology for cost determination is approved by MOC/TOC.

· Lost Opportunity Cost: should be calculated in a manner consistent with the LOC calculation associated with TMSR for the Energy Market.  This cost should also be set to zero ($0) until a methodology for LOC determination for the TMSR and AGC Markets is approved by the MOC and TOC.

· SCL (Fuel Cost): For thermal units it should be set to equal zero ($0) if the unit is on line or it should be equal to the Uplift cost (in a manner similar to Congestion Uplift calculation) if the unit is brought on line for Voltage Control.  For hydro units, it should be set equal to the cost of Energy to motor (MWH x (ECP plus uplift, if any) or actual cost, with cost documentation provided to ISO).  For static devices, it should be equal to the cost of Energy to supply losses (MWH x (ECP plus uplift, if any) ).

Mr. Peet noted that the joint group recommends allocating these costs as per Schedule 2 with substitution of Monthly Network Load for Hourly Network Load until such time as Hourly Network Load is available (consistent with Congestion Cost allocation).

The MOC and TOC discussed various issues associated with Schedule 2 implementation.  A question was raised regarding the need to file Schedule 2 with the Federal Energy Regulatory Commission (FERC) by October 1, 1998.  After consulting the NEPOOL Counsel via telephone, Mr. Kaslow reported that Mr. Doot stated that Schedule 2 does not need to be filed with the FERC on October 1, 1998.  Mr. Doot noted that Schedule 2 could be billed (prior to filling with the FERC) under the NEPOOL Open Access Transmission Tariff (NOATT), subject to refund.  Mr. Doot noted that procedures are required to implement new Schedule 2 costs and requested that a copy, for his review, be sent to him when available.

Follow-up Required:
The Transmission Settlement Subcommittee is to develop the appropriate procedures required to implement the new Schedule 2 costs. These procedures are to be reviewed by the NEPOOL Counsel.
BLACK START CAPABILITY

Mr. Dutkiewicz reported on the Participant responses received by the ISO-NE regarding black start resource commitment.  A brief discussion ensued.  During the discussion a question was raised regarding who will provide for the cost of the black start resources.  Some Participants felt that they were being asked to commit the black start capability but without a commitment from the ISO-NE or NEPOOL to pay for the costs associated with providing this capability.  Mr. Dutkiewicz noted that at its September 9, 1998 MOC meeting, the MOC agreed that NEPOOL would support the costs associated with maintaining black start resources.  The MOC and TOC agreed to respond to the ISO-NE request for black start resource commitment by September 30, 1998.

Follow-up Required:
Participants are requested to submit a written commitment, to continue to provide their black start resources, to the ISO-NE by September 30, 1998.

LOCATIONAL PRICING PRESENTATION

Mr. Scott M. Harvey and Ms. Susan L. Pope of Putnam, Hayes and Bartlett made a presentation to the MOC and TOC regarding locational pricing for transmission congestion management.

TREATMENT OF EMERGENCY CAPABILITY DURING OP 4

Mr. Dutkiewicz reviewed Mr. Norden’s September 16, 1998 transmittal to the MOC and TOC entitled “Treatment of “Emergency Capability” During OP 4.”  A brief discussion ensued.  During the discussion, it was agreed that the Emergency Capability of a generator will be reported to the ISO-NE on the NX-12 form.  The price associated with this energy will be based on the bid price associated with the last block of energy supplied in the day-ahead bid when such capabillity is requested by ISO-NE to respond to a reliability emergency. OPCAP will be given to Emergency Capability actually generated and that Emergency Capability will not be recognized as ICAP.  It was requested that a methodology detailing the compensation scheme for units dispatched to Emergency Capability as well as units manually backed down to provide reserve during OP 4, be developed for MOC and TOC review by the October joint meeting.  Emergency Capability is understood to mean an amount of capability available in an emergency over and above the seasonal claimed capability.

It was moved, seconded and unanimously voted by the NEPOOL Regional Market Operations Committee to approve the ISO-NE proposal contained in Mr. Norden’s September 16, 1998 transmittal entitled, “Treatment of Emergency Capability During Implementation of OP 4,” as modified at this meeting.

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve the ISO-NE proposal contained in Mr. Norden’s September 16, 1998 transmittal entitled, “Treatment of Emergency Capability During Implementation of OP 4,” as modified at this meeting. The motion passed; 11 in favor and 2 absent (BECO and Marketers and Brokers).

Follow-up Required:
The ISO-NE staff is to develop a methodology detailing a compensation scheme for units manually dispatched to Emergency Capability, as well as units manually backed down to provide reserve during OP 4, for MOC and TOC review by the October joint meeting.

METERING AND TELEMETERING REQUIREMENTS

The MOC and TOC resumed discussion, which had begun during the review of OP 18, on the proposal submitted by Northeast Utilities regarding metering and telemetering requirements associated with generator capability treatment in NEPOOL Markets.

It was moved and seconded by the NEPOOL Regional Market Operations Committee to establish the following metering and telemetering requirements: Generating resources whose capability is less than 5 MW are not required to be equipped with telemetering for instantaneous values.  Generating resources whose capability is 1 MW or more but less than 5 MW must be equipped with hourly metering.  It was confirmed that entitlement holders in generating resources less than 5 MW which are equipped with hourly metering will receive a reduction in their Operable Capability requirement through the negative load treatment accorded such resources.

It was moved and seconded by the NEPOOL Regional Market Operations Committee to amend the previous motion to include the following statement in that motion: The provisions of this motion are applicable only to those generating resources that claim installed capability effective October 1, 1998.  The motion to amend passed; 10 in favor and 3 abstentions (CES, Marketers and Brokers, and NEES).

The amended motion reads as follows: It was moved and seconded by the NEPOOL Regional Market Operations Committee to establish the following metering and telemetering requirements: Generating resources whose capability is less than 5 MW are not required to be equipped with telemetering for instantaneous values.  Generating resources whose capability is 1 MW or more but less than 5 MW must be equipped with hourly metering.  It was confirmed that entitlement holders in generating resources less than 5 MW which are equipped with hourly metering will receive a reduction in their Operable Capability requirement through the negative load treatment accorded such resources.  The provisions of this motion are applicable only to those generating resources that claim installed capability effective October 1, 1998.  The amended motion passed; 8 in favor, 1 opposed (BECO), and 4 abstentions (CES, Independent Power Producers, Marketers and Brokers, and PG&E Companies).


It was clarified that entitlement holders in generating resources less than 5 MW which are not equipped with telemetering, but are equipped with hourly metering, will be recognized for operable capability purposes by way of  a reduction in the operable capability requirement through the negative load treatment accorded such resources.

Follow-up Required:
Changes to the Settlement system to eliminate the need for the negative load treatment are to be designed and implemented in a timely manner.

NEXT MEETING

The next joint meeting of the MOC and TOC is scheduled for Thursday and Friday, October 22 and 23, 1998 at Westborough, Massachusetts.

Respectfully submitted,

______________________

E. Kenneth Nielsen

Secretary

NEPOOL Regional Market Operations Committee
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