
FINAL

MINUTES OF THE JOINT MEETING OF THE NEPOOL

REGIONAL MARKET OPERATIONS COMMITTEE (MOC)

AND

REGIONAL TRANSMISSION OPERATIONS COMMITTEE (TOC)

HELD ON THURSDAY & FRIDAY, AUGUST 20 & 21, 1998 

NEWPORT, RHODE ISLAND

PRESENT:

NEPOOL Regional Market Operations Committee

L. G. Drees, Chairman

-
Vermont Electric Power Company, Inc.

L. M. D’Arruda
(Alternate)
-
Commonwealth Energy System Companies

F. P. DaSilva, Vice Chairman

-
Eastern Utilities Associates Companies

R. T. Gagliardi

-
The United Illuminating Company

M. E. Hachey 




      -
New England Electric System Operating Co.

E. G. Jorgensen
(Alternate)
-
Northeast Utilities Service Company

S. Levy

-
Alternate Power Source, Inc.

D. Lavoie 
(Alternate)
-
Tractebel Energy Marketing, Inc.

D. P. Nickerson
(Alternate)
-
New England Electric System Operating Co.

E. K. Nielsen, Secretary

-
ISO New England Inc. 

M. L. Palmer
(Alternate)
-
Central Maine Power Company

T. D. Peet
(Alternate)
-
Mass. Municipal Wholesale Electric Co.

J. R. Perry

-
Commonwealth Energy System Companies

T. Reeves
(Alternate)
-
Bangor Hydro-Electric Company

J. R. Shuckerow

-
Northeast Utilities Service Company

P. C. Smith
(Alternate)
-
U.S. Generating Company 

E. N. Stinneford

-
Central Maine Power Company

J. M. D. Wood 

-
Boston Edison Company

NEPOOL Regional Transmission Operations Committee
S. S. Garwood, Chairman

-
Central Maine Power Company

M. A. Cannella, Vice Chairman 

-
The United Illuminating Company

P. A. Fiocchi

-
Commonwealth Energy System Companies

T. J. Gentile
(Alternate)
-
Eastern Utilities Associates Companies

J. G. Hinkley
(Alternate)
-
Central Maine Power Company

P. H. Krawczyk
(Alternate)
-
Commonwealth Energy System Companies

R. R. Likover

-
Mass. Municipal Wholesale Electric Co.

J. McCluskey 
(Temp. Alternate)
-
Bangor Hydro-Electric Company

D. Pillegi
(Alternate)
-
New England Electric System Operating Co.

P. F. Quattrochi 
(Temp. Alternate)
-
R. W. Beck Representing Berkshire Power 

M. H. Rosenqvist

-
New England electric System Operating Co.

P. B. Shortley, Secretary

-
ISO New England Inc. 

G. F. Spring

-
Vermont Electric Power Company, Inc.

G. R. Sullivan

-
Boston Edison Company

P. J. Taglianetti

-
Eastern Utilities Associates Companies

K. D. Rogers
(Temp Alternate)
-
Northeast Utilities Service Company

E. Wisniewski
(Alternate)
-
Boston Edison Company

H. H. Yan
(Temp. Member)
-
PECO Energy Company

R. C. Zaklukiewicz

-
Northeast Utilities Service Company

GUESTS:
J. A. S. Breton 

-
Public Service Company of New Hampshire

T. R. Bush

-
Sithe Energies, Inc.

C. Desilets

-
HQ Energy Services US

E. O. Disher

-
Weil and Howe, Inc.

T. J. Dutkiewicz 

-
ISO New England Inc.

F. Felder

-
Sithe Energies, Inc.

T. W. Kaslow

-
U.S. Generating Company

P. G. Kozlowski

-
ISO New England Inc.

P. J. Liddell 

-
New England Electric System Operating Companies

R. P. McEacharn

-
PSO, Inc.

K. D. Metcalf 

-
Enron Capital & Trade Resources Corp.

M. J. Nicholas 

-
Florida Power & Light Company

J. R. Norden

-
ISO New England Inc.

J. T. Palumbo

-
Florida Power & Light Company

M. R. Philips

-
PECO Energy Company

B. Rodriguez 

-
PacifiCorp

J. P. Stepenovitch 

-
Florida Power & Light Company

P. K. Wong

-
ISO New England Inc.

CHAIRMAN’S REPORT
Mr. Drees presided over the meeting.  He requested that Participants submit appropriate written notices regarding their appointment of temporary members or alternate members to the meeting to the Chairpersons or Secretaries. He noted that such written notices are required for legal vote counting purposes.  Mr. Taglianetti reviewed the meeting arrangements.

PREVIOUS MEETING MINUTES

The minutes of the July 22, 1998 joint meeting of the MOC and TOC were reviewed and changes were suggested.

It was moved, seconded and unanimously voted by the NEPOOL Regional Market Operations Committee to approve the minutes of the July 22, 1998 joint meeting of the NEPOOL Regional Market Operations Committee and the NEPOOL Regional Transmission Operations Committee, as modified at this meeting. 

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve the minutes of the July 22, 1998 joint meeting of the NEPOOL Regional Market Operations Committee and the NEPOOL Regional Transmission Operations Committee, as modified at this meeting. The motion passed; 11 in favor and 1 absent (Small Private Utilities).

18.4 APPLICATIONS


UI-98-RR01 

Mr. Gagliardi noted that he consulted with the NEPOOL Counsel regarding the motion to approve the 18.4 Application, UI-98-RR01 (Deactivation of Bridgeport Harbor Station Unit 1) that was tabled by the MOC at their March 27, 1998 meeting.  He noted that he was advised that the MOC and TOC no longer need to vote on this 18.4 Application because the 60 days allowed for action has expired.  The MOC and TOC agreed.


UI-98-G04 

Mr. Gagliardi presented the Application.  Concerns were raised regarding the possibility of The United Illuminating Company (UI) reactivating the Bridgeport Harbor Station Unit #1 (BHS1) with the Bridgeport Energy generating facility in-service.  Mr. Gagliardi noted that UI will only seek the reactivation of the BHS1 if the Bridgeport Energy generating facility is non-operational (more than 30 days off line).  He clarified that as a condition for the installation of the Bridgeport Energy facility, UI has agreed with the Connecticut Department of Environmental Protection that BHS1 can not be in-service at the same time that Bridgeport Energy facility is in-service.  A discussion ensued regarding transmission issues associated with this 18.4 Application and with the general 18.4 review process. 

It was moved and seconded by the NEPOOL Regional Market Operations Committee to recommend to the NEPOOL Executive Committee approval of 18.4 Application UI-98-G04, as described in Mr. Hrabchak’s July 10, 1998 letter to Mr. Shortley, for the installation of generation facilities associated with the second phase of the Bridgeport Energy Project with a projected In-Service date of June 1, 1999.  The United Illuminating Company (UI) agrees that it will not seek to reactivate Bridgeport Harbor Station Unit 1 (BHS1) unless the Bridgeport Energy Project is not operational.  Notwithstanding the preceding, UI reserves the right to reactivate BHS1 in the event that a future regulatory modification to the current Restated NEPOOL Agreement and/or the NEPOOL Open Access Transmission Tariff is accepted that would permit such reactivation, and provided that such reactivation shall be in accordance with then existing terms and conditions of such agreements.  The motion passed; 9 in favor and 3 abstentions (BECO, Independent Power Producers, and Markets and Brokers).


It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to recommend to the NEPOOL Executive Committee approval of 18.4 Application UI‑98-G04, as described in Mr. Hrabchak’s July 10, 1998 letter to Mr. Shortley, for the installation of generation facilities associated with the second phase of the Bridgeport Energy Project with a projected In-Service date of June 1, 1999.  The United Illuminating Company (UI) agrees that it will not seek to reactivate Bridgeport Harbor Station Unit 1 (BHS1) unless the Bridgeport Energy Project is not operational.  Notwithstanding the preceding, UI reserves the right to reactivate BHS1 in the event that a future regulatory modification to the current Restated NEPOOL Agreement and/or the Open Access Transmission Tariff is accepted that would permit such reactivation, and provided that such reactivation shall be in accordance with then existing terms and conditions of such agreements.  The motion passed; 8 in favor, 3 abstentions (BECO, CMP, and Markets and Brokers) and 1 absent (Small Private Utilities).


NEP-98-G01

Ms. Rosenqvist presented the Application noting that the Lowell Cogeneration Unit 1 was one of the units of the 1997 NEPOOL summer generating resources program.  She indicated that it is a 25 MW combined cycle unit connected to the Massachusetts Electric Company’s 23 kV distribution system. 

It was moved, seconded and unanimously voted by the NEPOOL Regional Market Operations Committee to approve 18.4 Application NEP-98-G01, as described in Mr. Gabremicael’s July 30, 1998 letter to Messrs. James and Shortley, to reactivate the 25 MW Lowell Cogeneration Co. Unit No. 1, located in Lowell, Massachusetts, with an expected In-Service date of August, 1998.

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve 18.4 Application NEP-98-G01, as described in Mr. Gabremicael’s July 30, 1998 letter to Messrs. James and Shortley, to reactivate the 25 MW Lowell Cogeneration Co. Unit No. 1, located in Lowell, Massachusetts, with an expected In-Service date of August, 1998.  The motion passed; 11 in favor and 1 absent (Small Private Utilities).

FGE-98-RR01

Mr. Reeves referred to Mr. Foote’s August 11, 1998 transmittal and reviewed the Application.  It was noted that the Fitchburg 7 is a black start unit.  It was also noted that Fitchburg 7 enabled Fitchburg Gas and Electric Company (FGE) to classify its units as PTF connected.  It was understood that retiring Fitchburg 7 could result in FGE losing its PTF connection status.

It was moved, seconded and unanimously voted by the NEPOOL Regional Market Operations Committee to approve 18.4 Application FGE-98-RR01, as described in Mr. Foote’s August 11, 1998 letter to Mr. Shortley, to retire the Fitchburg Unit No. 7 (26.59 MW Winter, 20.02 MW Summer) located in Fitchburg, Massachusetts, with an effective date of September 30, 1998 (at midnight).

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve 18.4 Application FGE-98-RR01, as described in Foote’s August 11, 1998 letter to Mr. Shortley, to retire the Fitchburg Unit No. 7 (26.59 MW Winter, 20.02 MW Summer) located in Fitchburg, Massachusetts, with an effective date of September 30, 1998 (at midnight).  The motion passed; 11 in favor and 1 absent (Small Private Utilities).


CAPACITY SITUATION TASK FORCE REPORT

Mr. Drees reported on the status of the audit of the 1997 Summer Reactivation Costs by PricewaterhouseCoopers L. L. P.  He noted that the results of the audit should be available shortly. 

CATEGORIZATION OF THE NEPOOL INFORMATION POLICY

Mr. Gentile reported that the NEPOOL Information Policy Working Group (NIPWG) had discussed the MOC and TOC request to consider creating a new document series that could include documents such as the NEPOOL Information Policy, NEPOOL Financial Assurance Policy, etc.  The NIPWG recommends creating a new document series that could be called either: 1) Administrative Documents, or 2) Administrative Rules and Procedures or 3) Administrative Policies, Rules and Procedures.  Mr. Gentile noted that other documents such as the ISO Agreement with NEPOOL, Interconnection Agreement with neighboring pools/control areas, the NEPOOL Membership Application Process, etc. could become a part of this new document series.  However, the NIPWG recommends that the Restated NEPOOL Agreement remain as a stand-alone document.  A brief discussion ensued.  The MOC and TOC agreed to create a new administrative document series as a “home” for the NEPOOL Information Policy, the NEPOOL Financial Assurance Policy, etc. 

Follow-up Required:
The ISO-NE staff is to identify and issues the various documents that will be a part of the NEPOOL Administrative Documents.

CATEGORIZATION OF CRS 39

Mr. Rogers reviewed the justifications for classifying the Criteria, Rules and Standards No. 39, Procedure For Reporting Notice of Intent to Construct, Retire or Change Facilities in Accordance with Section 10.4 of the NEPOOL Agreement (CRS 39) as a Planning Criteria, Rules and Standards (PCRS) document, as recommended by the NEPOOL Regional Transmission Operations Committee (RTPC).  He inquired if the MOC had any desire to separate CRS 39 into two documents, one for operations and another for planning.  Mr. Nielsen noted that the consultants hired by the ISO-NE to develop new NEPOOL Market Rules and Operating Procedures concurred with the RTPC recommendation.  After a brief discussion, the MOC agreed that CRS 39 would become a PCRS document, with the understanding that changes to this PCRS will require approval from the MOC and the TOC.

Follow-up Required:
The MOC and TOC will review the new PCRS (formerly CRS 39) when it is available.

REVISION TO NEPOOL OPERATING PROCEDURES 

Mr. Dutkiewicz reviewed the status of the NEPOOL Operating Procedure (NOP) revisions.  He noted that the NOP 1, 2, 6, 7, 11, 12 and 19 have been approved and that these procedures will be posted on the ISO website.  A statement on the website will clarify that the revised procedures are effective on the Second Effective Date.  Mr. Dutkiewicz noted that the ISO-NE staff plans to have all NOP revisions approved by the MOC and TOC prior to the Second Effective Date.  However, should MOC and TOC not complete the approval process by the Second Effective Date, then the ISO-NE staff plans to use the procedures as proposed in the draft NOP until the MOC and TOC take action on the draft NOP.


NEPOOL Operating Procedure No. 13

Mr. Norden referred to his August 12, 1998 transmittal to the MOC and TOC and reviewed the proposed changes to NEPOOL Operating Procedure No. 13 - Standards for Voltage Reduction and Load Shedding Capability.  A brief discussion ensued regarding load shedding responsibilities being transferred to the transmission and distribution entities.  The MOC and TOC provided some minor editorial comments.   

It was moved and seconded by the NEPOOL Regional Market Operations Committee to approve the draft revision to Operating Procedure No. 13 – Standards for Voltage Reduction and Load Shedding Capability, contained in Mr. Norden’s August 12, 1998 transmittal, as modified at this meeting.  The motion passed; 10 in favor and 2 absent (BECO and UI)


It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve the draft revision to NEPOOL Operating Procedure No. 13 – Standards for Voltage Reduction and Load Shedding Capability, contained in Mr. Norden’s August 12, 1998 transmittal, as modified at this meeting.  The motion passed; 11 in favor and 1 absent (Small Private Utilities).

NEPOOL Operating Procedure No. 16

Mr. Norden reviewed the proposed changes to NEPOOL Operating Procedure No. 16 -  Transmission System Data.  The MOC and TOC provided some minor editorial comments.

It was moved and seconded by the NEPOOL Regional Market Operations Committee to approve the draft revision to NEPOOL Operating Procedure No. 16 – Transmission System Data, contained in Mr. Norden’s August 12, 1998 transmittal.  The motion passed; 11 in favor and 1 absent (BECO).


It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve the draft revision to NEPOOL Operating Procedure No. 16 – Transmission System Data, contained in Mr. Norden’s August 12, 1998 transmittal.  The motion passed; 11 in favor and 1 absent (Small Private Utilities).

NEPOOL Operating Procedure No. 17

Mr. Dutkiewicz reviewed the proposed revisions to NEPOOL Operating Procedure No. 17 – Load Power Factor Correction.  The MOC and TOC discussed the need for transmission, distribution and generating entities to coordinate their actions and clearly define their respective responsibilities for maintaining the appropriate and desired active and reactive voltage levels.

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve the draft revision to NEPOOL Operating Procedure No. 17 – Load Power Factor Correction, contained in Mr. Norden’s August 12, 1998 transmittal, as modified at this meeting.  The motion passed; 10 in favor and 2 absent (CES and Small Private Utilities).
  

It was moved and seconded by the NEPOOL Regional Market Operations Committee to approve the draft revision to NEPOOL Operating Procedure No. 17 – Load Power Factor Correction, contained in Mr. Norden’s August 12, 1998 transmittal, as modified at this meeting.  The motion passed; 10 in favor and 2 absent (BECO and CMP).

NEPOOL Operating Procedure No. 4

Mr. Norden reviewed the proposed changes to NEPOOL Operating Procedure No. 4 – Action During a Capacity Deficiency (OP 4).  A brief discussion ensued regarding comments provided by the TOC.  It was noted that it is important to make sure that all resources are available for mitigating the potential of load shedding under OP 4 conditions.  It was also noted that the regulators and the public are well trained on the current OP 4 actions.  NEPOOL should be sensitive when considering changes to OP 4.  

At this point the MOC and TOC concluded their meeting for August 20, 1998 and reconvened on the morning of August 21, 1998.

Friday, August 21, 1998

NEPOOL Operating Procedure No. 4

The MOC and TOC resumed discussion on the proposed revisions to OP 4.  The discussion focused on the appropriateness of allowing Participants to re-declare a generator’s high operating limit, including capability beyond their regular seasonal claimed capability, under system emergency conditions as one of the initial Actions of OP 4.  Some Participants feared that allowing generators to re-declare their high operating limits, including capability beyond their regular seasonal claimed capability, during capacity deficiency conditions would lead to withholding of generation leading up to times of projected capacity shortage.  Others interpreted that Market Rules and Procedures require that all Participants make their resources fully available to the market and hence, there should be no need for re-declaration.  It was agreed that, conceptually, Participants would be expected to declare ahead of time, perhaps via NX-12 data, any emergency capability of their generating resources and that one of the initial Actions of OP 4 would be a notification to the generators to prepare them for generating at such emergency levels.  A later Action of OP 4 will request that generators generate at highest levels they could achieve.  The ISO‑NE  staff was requested to determine the treatment of this capability.

It was moved and seconded by the NEPOOL Regional Market Operations Committee to revise the draft of NEPOOL Operating Procedure No 4 – Action During a Capacity Deficiency, contained in Mr. Norden’s August 12, 1998 transmittal, by adding the following words to Action 1:  “The ISO will inform all generators that a capacity shortage exists.  Each generator will be requested to declare any additional Operable Capability available under emergency conditions."

It was moved and seconded by the NEPOOL Regional Market Operations Committee to amend the previous motion by revising the words to be added to Action 1 to the following:  “The ISO will inform all generators that a capacity shortage exists.  Each generator will prepare to provide any additional Operable Capability previously identified as being available under emergency conditions.”  The motion was passed; 9 in favor, 1 opposed (Marketers and Brokers) and 2 abstentions (Municipal Systems and UI).

The original motion as amended was passed; 10 in favor, 1 opposed (Marketers and Brokers) and 1 abstention (Municipal Systems).

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to revise the draft of NEPOOL Operating Procedure No 4 – Action During a Capacity Deficiency, contained in Mr. Norden’s August 12, 1998 transmittal, by adding the following words to Action 1:  “The ISO will inform all generators that a capacity shortage exists.  Each generator will prepare to provide any additional Operable Capability previously identified as being available under emergency conditions.”  The motion was passed; 10 in favor and 2 abstentions (CMP and Municipal Systems).

It was moved, seconded and unanimously voted by the NEPOOL Regional Market Operations Committee to approve the draft revision to NEPOOL Operating Procedure No. 4 – Action During a Capacity Deficiency, contained in Mr. Norden’s August 12, 1998 transmittal, as modified at this meeting.

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve the draft revision to NEPOOL Operating Procedure No. 4 – Action During a Capacity Deficiency, contained in Mr. Norden’s August 12, 1998 transmittal, as modified at this meeting.  The motion passed; 10 in favor, 1 abstention (CMP), and 1 absent (Small Private Utilities).

Follow-up Required:
ISO-NE staff is to develop a methodology for the treatment of additional emergency capability available under OP 4 conditions.

NEPOOL Operating Procedure No. 3

Mr. Norden reviewed the proposed changes to NEPOOL Operating Procedure No. 3 – Transmission Maintenance Scheduling for Facilities Operating at 115 kV and Above (OP 3).  He noted that Appendix C to OP 3 is being re-drafted by Participant transmission right-of-way experts and therefore, MOC and TOC are not requested to consider Appendix C at this meeting.  A concern was raised regarding the proper resolution if a generator requests an outage that conflicts with a transmission outage request.  It was noted that at the present time, the generator outage is given priority except during the 7-day period immediately preceding the start of the transmission outage, in which case the outages are considered on a first-come-first-served basis.  It was noted that the specific outage scheduling procedure for resolving conflicts as a result of multiple outage requests between generators and transmission facilities need to be defined and developed since there might be costs associated with transmission maintenance delays.  The MOC and TOC agreed to form a small joint MOC and TOC group to address issues associated with generator and transmission maintenance coordination and scheduling conflict resolution, including construction related outages.

It was moved and seconded by the NEPOOL Regional Market Operations Committee to approve the draft revision to NEPOOL Operating Procedure No. 3 – Transmission Maintenance Scheduling for Facilities Operating at 115 KV and Above, including Appendix 3A only, contained in Mr. Norden’s August 12, 1998 transmittal, as modified at this meeting.  The motion passed; 10 in favor and 2 abstentions (BECO and Independent Power Producers).

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve the draft revision to Operating Procedure No. 3 – Transmission Maintenance Scheduling for Facilities Operating at 115 KV and Above, including Appendix 3A only, contained in Mr. Norden’s August 12, 1998 transmittal, as modified at this meeting.  The motion passed; 11 in favor and 1 abstention (BECO).

Follow-up Required:
The MOC and TOC are to form a small joint MOC and TOC group to address reliability and cost related issues associated with generator and transmission maintenance coordination and scheduling conflict resolution, including construction related outages.  Participants interested in participating in this group are requested to contact either Mr. Drees or Mr. Garwood.

TRACTEBEL APPEAL

Mr. Drees noted that the MOC will address the issues related to the Tractebel appeal of the MOC action at the August 26, 1998 MOC meeting.  It was noted that Tractebel is requested to submit an explanation of their issues.

Follow-up Required:
Tractebel Energy Marketing, Inc. staff  is to send a written explanation of issues associated with their appeal.

NOTES OF APPRECIATION

The MOC and TOC thanked Mr. Taglianetti and Ms. Hutton for their excellent meeting arrangements.

NEXT MEETING

The next joint meeting of the MOC and TOC is scheduled for Thursday and Friday, September 24 and 25, 1998 in Westborough, Massachusetts.

Respectfully submitted,

______________________



________________________

E. Kenneth Nielsen




Paul Shortley

Secretary





Secretary

NEPOOL Regional Market



NEPOOL Regional Transmission

  Operations Committee




  Operations Committee
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