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CHAIRMAN’S REPORT


Mr.Garwood announced that Mr. Jorgensen has been apointed NU’s temporary MOC member for this meeting and Mr. Rouke the temporary MOC alternate.  Further, Mr. McCluskey has been appointed a temporary TOC member for this meeting representing the Small Private Utilities and Mr. Quattrochi a temporary TOC alternate representing the Independent Power Producers.


Mr. Taglianetti reviewed arrangements for the August 20 and 21, 1998 MOC/TOC meeting in Newport, Rhode Island.  He indicated that the cost of the Thursday evening dinner was uncertain at this time and asked that attendees bring a check to cover the cost which would be announced at the dinner.

PREVIOUS MEETING MINUTES

May 21 and 22, 1998

Under EVALUATION AND BENCHMARKING OF ISO-NE STATE ESTIMATOR, in the first paragraph, in the fourth line from the bottom, change “NEPOOL” to “Participants”.

On Page 6, under WEEKLY SETTLEMENT, in the first paragraph, change “Finth” to “Fitch”.

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve the minutes of the May 21 and 22, 1998 meeting of the NEPOOL Regional Market Operations Committee and the NEPOOL Regional Transmission Operations Committee, as modified at this meeting.  The motion passed; 9 in favor, 1 abstention (Small Private Utilities), and 2 absent (BECO and Marketers and Brokers).

It was moved and seconded by the NEPOOL Regional Market Operations Committee to approve the minutes of the May 21 and 22, 1998 meeting of the NEPOOL Regional Market Operations Committee and the NEPOOL Regional Transmission Operations Committee, as modified at this meeting.  The motion passed; 11 in favor and 1 absent (Municipal Systems).

18.4 APPLICATIONS


NU-98-G02


Mr. Roberts presented the Application.  He summarized the technical aspects of the Berkshire Power generating unit.  He indicated that the protective relay settings have not yet been reviewed with the host utility, Northeast Utilities, but it will be done.  Berkshire Power is expected to be the entitlement holder in the unit.

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to recommend NEPOOL Executive Committee approval of the 18.4 Application NU-98-G02 for the addition of the gas turbine combined cycle generating facility, Berkshire Power (rated at 289 MW winter and 272 MW summer) under construction in Agawam, Massachusetts, with an expected in-service date of September 1999, as described in Mr. Frank Basile’s June 2, 1998 transmittal to Messrs. James and Shortley. The motion passed; 10 in favor and 2 absent (BECO and Marketers and Brokers).

It was moved and seconded by the NEPOOL Regional Market Operations Committee to recommend NEPOOL Executive Committee approval of the 18.4 Application NU-98-G02 for the addition of the gas turbine combined cycle generating facility, Berkshire Power (rated at 289 MW winter and 272 MW summer) under construction in Agawam, Massachusetts, with an expected in-service date of September 1999, as described in Mr. Frank Basile’s June 2, 1998 transmittal to Messrs. James and Shortley.  The motion passed; 11 in favor and 1 absent (Municipal Systems).

NU-98-T02


Mr. Rogers briefly introduced this Application and answered questions.

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve 18.4 Application NU-98-T02 for the construction of a new 115kV substation at South Agawam Junction in Agawam, Massachusetts, a 115kV transmission line, a generator step-up transformer, and other transmission upgrades, to connect the Berkshire Power generator to the NEPOOL transmission system, with an expected in-service date of September 1999, as described in Mr. Armand Catelli’s June 8, 1998 transmittal to Messrs. James and Shortley.  Approval of this transmission 18.4 Application is based on the results of reviews conducted in accordance with 18.4 review procedures that determined that the proposed transmission modifications would have no adverse impact on NEPOOL system reliability and with the understanding that cost review and allocation will be undertaken by the appropriate body. The motion passed; 11 in favor and 1 absent (Marketers and Brokers).

It was moved and seconded by the NEPOOL Regional Market Operations Committee to approve 18.4 Application NU-98-T02 for the construction of a new 115kV substation at South Agawam Junction in Agawam, Massachusetts, a 115kV transmission line, a generator step-up transformer, and other transmission upgrades, to connect the Berkshire Power generator to the NEPOOL transmission system, with an expected in-service date of September 1999, as described in Mr. Armand Catelli’s June 8, 1998 transmittal to Messrs. James and Shortley.  Approval of this transmission 18.4 Application is based on the results of reviews conducted in accordance with 18.4 review procedures that determined that the proposed transmission modifications would have no adverse impact on NEPOOL system reliability and with the understanding that cost review and allocation will be undertaken by the appropriate body. The motion passed; 11 in favor and 1 absent (Municipal Systems).

UI-98-G04


This Application covers the generating facilities associated with Phase II of the Bridgeport Energy project.  The first phase of the project involves two gas turbines that are currently under construction and/or test and are expected to be in commercial operation in August 1998.  Phase II involves the construction of a 180 MW steam turbine, completing the planned combined cycle arrangement.  


The discussion focussed on question 12 of the Application that asks if the operation of this unit will impact other generating units or interconnections in the vicinity.  The answer on the Application was “yes” and further that  “Bridgeport Harbor #1 will be returned to deactivated reserve.”  Mr. Gagliardi indicated that an 18.4 Application for deactivation of Bridgeport Harbor #1 would be forthcoming shortly.  He indicated it was his belief that once Bridgeport Energy begins to generate for test purposes, Bridgeport Harbor #1 could not run, per the provisions of the Bridgeport Energy environmental permit, unless Bridgeport Energy is out of service for 30 days or more.  The studies done related to this application were done with Bridgeport Harbor #1 out of service.  Questions were raised concerning the conditions under which Bridgeport Harbor #1 could be reactivated, 18.4 Applications requirements for reactivation, and whether it was appropriate for the Bridgeport Energy studies to assume Bridgeport Harbor #1 out-of-service.  Mr. Gagliardi asked that action be deferred on this 18.4 Application until these issues could be resolved.

UI-98-T04


Mr. Cannella briefly presented this Application.  These transmission modifications are required for the interconnection of Phase II of the Bridgeport Energy generation project.

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve 18.4 Application UI-98-T04 for the installation of a Special Protection System to relieve overloads of the Derby Junction B-to-Indian Well section of the 1570 line and for the installation of a 5 ohm switched series reactor at Hawthorne to reduce line loading post-contingency on the Trumbull Junction B-to-Old Town section of the 1710 line, with an expected in-service date of June 1, 1999, as described in Mr. Guy A. Cattaruzza’s July 9, 1998 transmittal to Messrs. James and Shortley.  These facility modifications are required for the interconnection of Phase II of the Bridgeport Energy generation project. Approval of this transmission 18.4 Application is based on the results of reviews conducted in accordance with 18.4 review procedures that determined that the proposed transmission modifications would have no adverse impact on NEPOOL system reliability and with the understanding that cost review and allocation will be undertaken by the appropriate body. The motion passed; 11 in favor and 1 absent (Marketers and Brokers).

It was moved and seconded by the NEPOOL Regional Market Operations Committee to approve 18.4 Application UI-98-T04 for the installation of a Special Protection System to relieve overloads of the Derby Junction B-to-Indian Well section of the 1570 line and for the installation of a 5 ohm switched series reactor at Hawthorne to reduce line loading post-contingency on the Trumbull Junction B-to-Old Town section of the 1710 line, with an expected in-service date of June 1, 1999, as described in Mr. Guy A. Cattaruzza’s July 9, 1998 transmittal to Messrs. James and Shortley.  These facility modifications are required for the interconnection of Phase II of the Bridgeport Energy generation project. Approval of this transmission 18.4 Application is based on the results of reviews conducted in accordance with 18.4 review procedures that determined that the proposed transmission modifications would have no adverse impact on NEPOOL system reliability and with the understanding that cost review and allocation will be undertaken by the appropriate body. The motion passed; 11 in favor and 1 absent (Municipal Systems).

NU-98-T03


Mr. Rogers briefly presented this Application.  These transmission modifications are required for the interconnection of Phase II of the Bridgeport Energy generation project.

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve 18.4 Application NU-98-T03 for the installation of 5 ohm switched reactors at Norwalk 9S substation in the Norwalk-Weston #1637 line position, with an expected in-service date of June 1999, as described in Mr. K. David Rogers’ July 13, 1998 transmittal to Messrs. Shortley and James.  These facility modifications are required for the interconnection of Phase II of the Bridgeport Energy generation project. Approval of this transmission 18.4 Application is based on the results of reviews conducted in accordance with 18.4 review procedures that determined that the proposed transmission modifications would have no adverse impact on NEPOOL system reliability and with the understanding that cost review and allocation will be undertaken by the appropriate body. The motion passed; 11 in favor and 1 absent (Marketers and Brokers).

It was moved and seconded by the NEPOOL Regional Market Operations Committee to approve 18.4 Application NU-98-T03 for the installation of 5 ohm switched reactors at Norwalk 9S substation in the Norwalk-Weston #1637 line position, with an expected in-service date of June 1999, as described in Mr. K. David Rogers’ July 13, 1998 transmittal to Messrs. Shortley and James.  These facility modifications are required for the interconnection of Phase II of the Bridgeport Energy generation project. Approval of this transmission 18.4 Application is based on the results of reviews conducted in accordance with 18.4 review procedures that determined that the proposed transmission modifications would have no adverse impact on NEPOOL system reliability and with the understanding that cost review and allocation will be undertaken by the appropriate body. The motion passed; 11 in favor and 1 absent (Municipal Systems).

NU-98-T04



Mr. Rogers briefly presented this Application.  These transmission modifications are required for the interconnection of Phase II of the Bridgeport Energy generation project.

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve 18.4 Application NU-98-T04 for the replacement of seven 115kV circuit breakers at the Devon 7R substation, with an expected in-service date of June 1999, as described in Mr. K. David Rogers’ July 13, 1998 transmittal to Messrs. Shortley and James.  These facility modifications are required for the interconnection of Phase II of the Bridgeport Energy generation project. Approval of this transmission 18.4 Application is based on the results of reviews conducted in accordance with 18.4 review procedures that determined that the proposed transmission modifications would have no adverse impact on NEPOOL system reliability and with the understanding that cost review and allocation will be undertaken by the appropriate body. The motion passed; 11 in favor and 1 absent (Marketers and Brokers).

It was moved and seconded by the NEPOOL Regional Market Operations Committee to approve 18.4 Application NU-98-T04 for the replacement of seven 115kV circuit breakers at the Devon 7R substation, with an expected in-service date of June 1999, as described in Mr. K. David Rogers’ July 13, 1998 transmittal to Messrs. Shortley and James.  These facility modifications are required for the interconnection of Phase II of the Bridgeport Energy generation project. Approval of this transmission 18.4 Application is based on the results of reviews conducted in accordance with 18.4 review procedures that determined that the proposed transmission modifications would have no adverse impact on NEPOOL system reliability and with the understanding that cost review and allocation will be undertaken by the appropriate body. The motion passed; 11 in favor and 1 absent (Municipal Systems).

1998 SUMMER CAPACITY SITUATION


Mr. Dutkiewicz briefly reviewed operating conditions on four days this summer when the load exceeded 20,000 MW.  Operating Procedure No. 4 – Action During a Capacity Deficiency, was implemented on two of those days, including one Saturday when the load ran 1,000 MW over the forecast and three generating units were lost.  He reported that Millstone Point #3 returned to service on July 4 and Seabrook on July 10.  He indicated that loads are forecasted to exceed 20,000 MW today and tomorrow, but capacity is expected to be adequate.  Imports from Hydro-Quebec have been as high as 1800 MW, permitted primarily by heavy east to west flow in NYPP and PJM.


Mr. Drees reported that the audit of the charges that are related to the 1997 summer reactivation program is nearing completion.  To date, some differences in interpretation between Participants have been identified, but there have been no “findings” noted by the auditors.


Mr. Jorgensen provided a brief update on Millstone Point Station.  Unit #3 has been restarted, preparations for the restart of Unit #2 are going forward, and Unit #1 will be retired.

REVISION TO NEPOOL OPERATING PROCEDURES NO. 1, 6, 11, 12, 14, AND 19

NEPOOL Operating Procedure No. 1

Mr. Norden presented the revised NEPOOL Operating Procedure No. 1 – Central Dispatch Operating Responsibility and Authority of the ISO New England, Satellites and Participants.  Some minor editorial changes were made.

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve the revised NEPOOL Operating Procedure No. 1 – Central Dispatch Operating Responsibility and Authority, ISO New England, Satellites and Participants, as amended at this meeting.  The motion was passed; 10 in favor, 1 abstention (Small Private Utilities), and 1 absent (Marketers and Brokers).

It was moved and seconded by the NEPOOL Regional Market Operations Committee to approve the revised NEPOOL Operating Procedure No. 1 – Central Dispatch Operating Responsibility and Authority, ISO New England, Satellites and Participants, as amended at this meeting.  The motion was passed; 9 in favor, 2 abstentions (BECO and Small Private Utilities), and 1 absent (Municipal Systems).

NEPOOL Operating Procedure No. 6
Mr. Dutkiewicz presented NEPOOL Operating Procedure 6 – System Restoration.  One minor editorial change to Appendix F was made.

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve the revised NEPOOL Operating Procedure No. 6 – System Restoration, as amended at this meeting.  The motion was passed; 11 in favor and 1 absent (Marketers and Brokers).

It was moved and seconded by the NEPOOL Regional Market Operations Committee to approve the revised NEPOOL Operating Procedure No. 6 – System Restoration, as amended at this meeting.  The motion was passed; 11 in favor and 1 absent (Municipal Systems).

NEPOOL Operating Procedure No. 11
Mr. Dutkiewicz presented NEPOOL Operating Procedure 11 – Black Start Capability (OP 11).  After some minor editorial changes were made to the draft, it was decided to delay considering OP 11 for approval until after the discussion on Black Start issues later in the agenda.

NEPOOL Operating Procedure No. 12
Mr. Norden presented NEPOOL Operating Procedure 12 – Voltage and Reactive Control.  Some minor editorial changes were made on page 5 and to Appendix A.

 It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve the revised NEPOOL Operating Procedure No. 12 – Voltage and Reactive Control as amended at this meeting.  The motion was passed; 11 in favor and 1 absent (Marketers and Brokers).

It was moved and seconded by the NEPOOL Regional Market Operations Committee to approve the revised NEPOOL Operating Procedure No. 12 – Voltage and Reactive Control as amended at this meeting.  The motion was passed; 10 in favor, 1 abstention (Independent Power Producers), and 1 absent (Municipal Systems).

NEPOOL Operating Procedure No. 14
At the request of some TOC members, the MOC agreed to delay review of NEPOOL Operating Procedure 14 – Technical Requirements of Generation and Load (OP 14) until Thursday’s MOC meeting.  The TOC will consider OP 14 for approval after the MOC’s review of the document has been completed.

NEPOOL Operating Procedure No. 19
Mr. Dutkiewicz presented NEPOOL Operating Procedure No. 19 – Transmission Operations.  Some minor changes were made.

 It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve the revised NEPOOL Operating Procedure No. 19 – Transmission Operations, as amended at this meeting.  The motion was passed; 11 in favor and 1 absent (Marketers and Brokers).

It was moved and seconded by the NEPOOL Regional Market Operations Committee to approve the revised NEPOOL Operating Procedure No. 19 – Transmission Operations, as amended at this meeting.  The motion was passed; 11 in favor and 1 absent (Municipal Systems).

CATEGORIZATION OF THE NEPOOL INFORMATION POLICY


The NEPOOL Information Policy Working Group’s recommendation, contained in Mr. Gentile’s June 11, 1998 transmittal, that the Information Policy be recognized as a stand-alone policy, rather than incorporating it in any of the established sets of NEPOOL rules or procedures in the market, operations or planning areas, was considered.  The proposal was generally agreed to; however, concern was expressed that the Information Policy should have a “home.”  It was suggested that a new document series be started to include the Information Policy as well as other policy statements such as the NEPOOL Financial Assurance Policy.  The matter was referred back to the NEPOOL Information Policy Working Group and the ISO Staff to recommend such a new series of documents.

Follow-up required: The NEPOOL Information Policy Working Group and the ISO Staff to recommend a new series of documents to include the Information Policy.

ASSIGNMENT OF BLACK START ISSUES


Mr. Dutkiewicz presented an overview of the Master Satellite Heads (MSH) transmittal entitled, “Assignment of Black Start Issues”, dated May 30, 1998.  It contains a summary of the MSH immediate observations in response to their assignment to review and identify the black start needs of the New England power system.  The MSH emphasized that the number of black start units presently within NEPOOL is already at a minimum acceptable level.  They proposed that the owners of black start units be asked to identify maintenance costs associated with the black start aspects of the units and that NEPOOL compensation of these costs be considered.  The MSH view is that the Markets must not start without a firm commitment and process to maintain all of our existing black start units.  Considerable discussion ensued.  Mr. Shortley reminded the MOC and TOC of established NERC and NPCC requirements for black start capability.  He indicated that the issues are how much capability is needed and how the cost should be shared.  The Market Settlement Subcommittee’s recommendations in their April 15, 1998 transmittal were reviewed.


The Market Settlement Subcommittee (MSS) and the Transmission Settlement Subcommittee (TSS) were asked to form a joint group to recommend a cost allocation methodology.  The NEPOOL Unit Available Task Force (NUATF) was asked to recommend a set of the black start related cost components that should be reimbursed.  The MSS/TSS group and the NUATF are to communicate with each other to develop joint recommendations.  The meetings of these groups to pursue these assignments are to be announced to the MOC and the TOC, so that any interested Participant representatives can attend and participate in these meetings.  Also, NUATF members are to invite representatives of other generating stations to participate.  The joint recommendations are to be presented to the MOC/TOC at the September 1998 meeting.


The Sithe and Northeast Utilities representatives committed that their respective black start equipped generating units will continue to provide black start capability beyond the December 1, 1998 anticipated date of implementation of the Markets.


It was agreed that the MOC, with input from other interested Participant representatives, would determine how NEPOOL should compensate Participants for testing black start capability, and for other black start related special conditions that are identified for cost sharing, after the Markets are implemented.  NEPOOL Counsel is to be asked for a recommendation as to how liability resulting from black start related equipment damage should be treated.  Volunteers for a small group to consider this matter were requested.  Mr. Felder will work with that group to determine if an August 1998 MOC/TOC meeting agenda item is needed.

Follow-up required: The MSS/TSS and the NUATF are to develop joint recommendations related to black start cost components and cost allocation for presentation at the September 1998 MOC/TOC meeting.  Mr. Nielsen will communicate this assignment to the MSS, Mr. Garwood and/or Mr. Cannella to the TSS, and Mr Shortley to the NUATF.  The MOC is to determine how NEPOOL should compensate for black start testing and other conditions.  Mr. Felder will determine if an August agenda item is needed.

NEPOOL OPERATING PROCEDURE NO. 11
Review of NEPOOL Operating Procedure 11 – Black Start Capability was resumed.  

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to approve the revised NEPOOL Operating Procedure No. 11 – Black Start Capability, as amended at this meeting.  The motion was passed; 8 in favor and 4 absent (EUA, Marketers and Brokers, Municipal Systems, NU).

It was moved and seconded by the NEPOOL Regional Market Operations Committee to approve the revised NEPOOL Operating Procedure No. 11 – Black Start Capability, as amended at this meeting.  The motion was passed; 7 in favor, 3 abstentions (BECO, Independent Power Procedures, NEES) and 2 absent (Marketers and Brokers and Municipal Systems). 


The Independent Power Producers MOC member indicated that he did not vote on this matter because compensation issues have not been resolved.


General agreement was expressed that legitimate and reasonable black start costs are to be reimbursed after the Markets are implemented.

ISSUES RELATED TO FERC ORDER COMPLIANCE


Mr. Garwood presented a list of the major items contained in the Compliance Filing that has been submitted to FERC related to the NEPOOL Open Access Transmission Tariff.  As of yesterday, Participants representing 81 percent of the Voting Shares have signed the agreement amending the Restated NEPOOL Agreement and the Tariff.  The changes are to be effective October 1, 1998.

YEAR 2000 COMPLIANCE REPORT


Mr. Nielsen reviewed his transmittal dated June 17, 1998, entitled, “Running NABS in 2000.”  Since preparing that transmittal, it has been determined by the ISO Staff that NEPOOL Automated Billing System (NABS) retroactive adjustment processing covering the period prior to the Year 2000 can be processed in the Year 2000.  The mainframe and its Operating System have been made Year 2000 compliant.  However, NABS processing for the Year 2000 itself cannot be run in the Year 2000 without major software modifications.  The ISO is considering possible alternatives for modifying NABS to accommodate normal Year 2000 processing should that be required.


Mr. Nielsen explained that the MSS has concluded that one year would be allowed for Participant submittal of requests for retroactive adjustments which are outstanding when the Markets are implemented.  Staff prefers that the period for submittal be limited to six months.  This matter is to be place on the agenda for the August MOC meeting.


Mr. Shortley reported on NEPOOL’s overall Year 2000 compliance effort.  Three vendors are responding to the RFP for a consultant to coordinate the effort.  The consultant will be selected in early August.  There will be ISO and NEPOOL co-chairs of the oversight committee. The ISO co-chair will be Mr. Jamshid Afnan.  The NEPOOL co-chair has not yet been named.  Mr. Shortley provided an update on the work of the Y2K Generation and Transmission Subcommittees.  He briefly described the Y2K compliance role the Department of Energy has assigned to NERC and NERC’s accountability for the industry.

NERC/NPCC REPORT


Mr Shortley described the restructuring of NERC into the North American Electric Reliability Organization (NAERO ).  An independent Board will replace the existing Board of Trustees.  There will be three committees: Adequacy, Security and Markets.  


He also reported on revisions being made to certain NERC operating policies and the proposal for a transactions management system.

HYDRO-QUEBEC REPORT


Mr. Shortley indicated that imports from H-Q have been as high as 1800MW in the period since May 1998.  

EVALUATION OF APPLYING STATE ESTIMATOR RESULTS FOR ALLOCATION OF PTF LOSSES


A status report on ISO staff’s progress in this study was presented.  The analysis of the accuracy of State Estimator derived data vs. that of metered data is expected to be completed by the end of July.

REPORTS

NEPOOL Executive Committee


No report was presented.

ISO OPERATIONS


A brief report of today’s load and capacity situation was given.  Despite the high loads, 300 MW of surplus capability is available.

ISO SETTLEMENT

Mr. Nielsen called attention to the several well established deadlines for submission to the ISO of information related to the implementation of bilateral contracts, Installed Capability Market bids, Generic Capability Only Transactions, etc.  These deadlines must be observed.  The ISO will not implement submittals received after the established deadlines.

NEXT MEETING

The next joint meeting of the MOC and the TOC is scheduled for Thursday and Friday, August 20 and 21, 1998, in Newport, Rhode Island.

Respectfully submitted,

________________

E. Kenneth Nielsen

Secretary

NEPOOL Regional Market Operations Committee

_____________

Paul B. Shortley

Secretary

NEPOOL Regional Transmission Operations Committee
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