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CHAIRMAN’S REPORT





Mr. Garwood presided over the meeting.  He noted changes to the agenda.  Mr. Wong introduced and welcomed the guests present.  He announced that New England Power Service Companies has appointed Ms. Wendy L. Lamb to be one of its two alternate members.  He also announced the following temporary alternate members designated for this meeting: Mr. Ross McEacharn representing the Marketers and Brokers on the TOC, Mr. Scott Garrity representing the Independent Power Producers on the TOC, and Mr. John D. Warshaw representing Commonwealth Energy System Companies on the MOC.





NEPOOL INFORMATION POLICY COMPLIANCE





A brief discussion ensued regarding how MOC and TOC meetings should be conducted in order to conform with Criteria, Rules and Standards No. 45, NEPOOL Information Policy and the Federal Energy Regulatory Commission Order No. 889, Standards of Conduct.





PREVIOUS MEETING MINUTES





The minutes of the February 22 and 23, 1997 joint meeting of the MOC and TOC were modified as follows:





In the meeting title, replace “JANAURY” with “JANUARY.”





Under PRESENT, list Mr. Nickerson as an alternate member of the MOC representing New England Power Service Company, change the presence of Mr. Stinneford, from “(January 2 only)” to (January 22 only) and add Mr. W. H. Dunn of Barker, Dunn and Rossi to the guests list.





Under PJM RESTORATION DRILLS, in the first paragraph, insert “with the exception of the Maine Satellite” at the end of the fourth sentence.





Under ALLOCATION OF CONGESTION COST, in the second paragraph, replace the first sentence with the following sentence: “During discussion, it was noted that the methodology defined in the Fourth Supplement was developed to ensure that during the interim period, ending no later than December 31, 1999, these Uplift Charges would be allocated as a transmission charge to those responsible for Regional Network Service Transmission payments.”





Under NERC/NEPP REPORT, change NERC/NEPP to NERC/NPCC, and in the second paragraph, replace “if any” located in the third sentence with “the frequency with which.” 





It was moved and seconded to approve, by the NEPOOL Regional Transmission Operations Committee, the minutes of the January 22 and 23, 1998 joint meeting of the NEPOOL Regional Market Operations Committee and the NEPOOL Regional Transmission Operations Committee, as modified at this meeting.  The motion passed; 11 in favor and 1 absent (Independent Power Producers).





It was moved, seconded and unanimously voted to approve, by the NEPOOL Regional Market Operations Committee, the minutes of the January 22 and 23, 1998 joint meeting of the NEPOOL Regional Market Operations Committee and the NEPOOL Regional Transmission Operations Committee, as modified at this meeting. 





	Mr. Drees suggested that specific actions be listed in future minutes of the MOC and TOC meetings.  The MOC and TOC agreed with Mr. Drees’ suggestion.





ACTION:	The secretaries are to publish the minutes of this joint meeting.


 


18.4 APPLICATIONS





	A brief discussion ensued regarding the MOC’s and TOC’s respective responsibilities pertaining to the 18.4 Application review process.  It was agreed that any transmission 18.4 Application that impacts a generation 18.4 Application should be reviewed by both the MOC and TOC.  It was also agreed that the MOC and TOC Chairpersons would use their discretion in deciding if a transmission 18.4 Application requires review by both committees.





	CMP-97-T02 and CMP-97-G05





Mr. Garwood reviewed the details of the two (generation and transmission) CMP 18.4 Applications related to the Rumford Power Associates’ generating plant and associated transmission facilities.  A brief discussion ensued.  During the discussion, a concern was expressed regarding the number of generating unit additions that do not have dual fuel capability.  It was noted that a natural gas supply disruption could significantly impact the reliability of the bulk power supply system in New England in the future.  A concern was also expressed regarding the lack of a mechanism to test the reasonableness of any generation addition in terms of economics and reliability.





It was moved, seconded and unanimously voted to approve, by the NEPOOL Regional Transmission Operations Committee, the Central Maine Power Company’s 18.4 Application, CMP-97-T02, for the construction of a new 115 kV substation, in the Rumford Industrial Park located in Rumford, Maine, for the construction of a new 115 kV transmission line from this substation to Gulf Island Substation and to reconductor the Gulf Island Substation to Crowley’s Substation transmission line, Section 201, with an expected in-service date of January 1, 2000, as detailed in Mr. Forrest J. Small’s December 31, 1997 transmittal to Mr. Shortley.  Approval of this transmission 18.4 Application is based on the results of reviews conducted in accordance with 18.4 review procedures that determined that the proposed transmission modifications would have no adverse impact on NEPOOL system reliability and with the understanding that cost review and allocation will be undertaken by the appropriate body.





It was moved and seconded, by the NEPOOL Regional Transmission Operations Committee, to recommend NEPOOL Executive Committee approval of Central Maine Power Company’s 18.4 Application, CMP-97-G05, for the installation of the gas turbine combined-cycle generation facility, Rumford Power Associates (rated 279 MW winter and 266 MW summer), located in Rumford, Maine, with an expected in-service date of January 1, 2000, as detailed in Mr. Forrest J. Small’s December 31, 1997 transmittal to Mr. Shortley.  The motion passed, 11 in favor and 1 abstention (UI).





It was moved, seconded, and unanimously voted, by the NEPOOL Regional Market Operations Committee, to recommend NEPOOL Executive Committee approval of Central Maine Power Company’s 18.4 Application, CMP-97-G05, for the installation of the gas turbine combined-cycle generation facility, Rumford Power Associates (rated 279 MW winter and 266 MW summer), located in Rumford, Maine, with an expected in-service date of January 1, 2000, as detailed in Mr. Forrest J. Small’s December 31, 1997 transmittal to Mr. Shortley.





ACTION:	ISO-NE staff is to notify the NEC regarding the MOC and TOC recommendations on the Rumford Power Associated 18.4 Application.





	UI-98-G01





Mr. Trotta provided a brief summary of the Bridgeport Energy Project.  He explained that The Bridgeport Energy Project has been in development for some months by the project company known as Bridgeport Energy LLC.  The company is a joint venture of Duke Energy Power Services and The United Illuminating Company.  The project, to be located at UI’s Bridgeport Harbor Station, has been developed as a 520 MW combined cycle plant and has been represented as such throughout all of its licensing and permitting activities.  


 


Mr. Trotta indicated that during the project negotiations, UI personnel pointed out that New England may need additional operable capacity during the summer of 1998.  Based on this information, a decision was made by the project’s management team to incur the additional cost and effort required to accelerate the construction, testing, and commissioning of the project’s two simple cycle gas turbines.  Bridgeport Energy is committed to having the two gas turbines (of the full combined cycle installation) installed, operational and available to ISO-NE for the major portion of the 1998 summer peak exposure period.  The steam turbine is planned for an in-service date of July 31, 1999.�


Mr. Trotta noted that UI, on behalf of Bridgeport Energy, recently submitted a single generation 18.4 application for the 520 MW combined cycle installation with a full explanation of the planned two-stage construction.  UI is preparing to submit two transmission applications for the two construction stages.  This was in keeping with Bridgeport Energy’s view of the project as a 520 MW project with an accelerated partial availability that would provide an acknowledged reliability benefit to New England.  In recognition of the fact that this approach presented some administrative difficulties for members of some of the NEPOOL committees, UI will withdraw the single generation 18.4 application and re-submit two applications, one for the 1998 installation of the two simple cycle gas turbines and one for the complete 520 MW combined cycle installation, each accompanied by its related transmission application.





Mr. Trotta reported that transmission studies for the first construction stage are complete and an 18.4 Application for the associated hardware or procedural changes required will be submitted within a few days.  Transmission studies for the 520 MW installation are in process and the related 18.4 Application will be submitted as soon as studies are complete.  UI and NU are cooperatively performing the studies and developing the recommended system upgrades to address the problems found.





Mr. Trotta stated that Bridgeport Energy LLC has two concerns that it is trying to address in the context of the 18.4 Application and approval process.  One has to do with the company’s understanding as to its position in the queue, relative to other outstanding generation proposals, regarding any priority of consideration by NEPOOL or ISO-NE.  The company recognizes the fact that there currently is no formal prioritization of generation projects.  It would like to have assurance, however, that splitting the generator 18.4 Application into two applications does not in any way result in treatment of the second application as if it is a new proposal.  Additionally, Bridgeport Energy would like to have assurance that whatever PTF upgrades are required for the two stages of combined cycle construction are considered together as upgrades associated with a 520 MW project, rather than separately as upgrade requirements for each of the two incremental MW amounts to be added.





Finally, Mr. Trotta assured the MOC and TOC that Bridgeport Energy LLC is ready to assist in any way it can and to provide whatever information is necessary to enable the 18.4 process to move forward efficiently and expeditiously.  Its goal is to have the additional capacity of the two gas turbines available to ISO-NE at the earliest possible date.  It does not want to be unfairly penalized in any way, however, as a result of its effort to accommodate the region’s needs.  He proceeded to distribute a transmittal from Bridgeport Energy LLC addressed to members of the MOC, TOC, Regional Transmission Planning Committee (RTPC) and Market Reliability Planning Committee (MRPC), dated February 25, 1998, entitled “18.4 Applications for the Bridgeport Energy Project.”





A few questions were raised by members of the MOC and TOC regarding the two issues raised by Mr. Trotta.  Specifically, some members asked what is the queue that is being referred to.  These members stated that they were not aware of any priority rule or queue, so to speak, in the 18.4 Application process.  It was noted that there is a sequence in which generator are assumed on line for system impact studies and this may be the queue that Mr. Trotta was referring to.  Some members agreed with this observation.  It was commented that this priority issue is an issue associated with the RTPC and it is not an issue with the MOC or the TOC.  Mr. Trotta emphasized that Bridgeport Energy is just trying to make sure that the project does not receive different treatment because the 18.4 Application for the installation of the 520 MW combined cycle plant is split into two applications.





At this point, it was agreed to delay further discussions of the issues that were raised by Bridgeport Energy with the understanding that Mr. Trotta will present a proposal for MOC and TOC consideration in the afternoon.


 














1998 NEPOOL CAPACITY SITUATION





	Updated NEPOOL Operable Capacity Situation





Mr. Wong summarized the results of an operable capacity analysis update transmitted to the MOC and TOC through Mr. Burke’s February 16, 1998 transmittal.  He reviewed the load and capacity assumption changes from the January, 1998 analysis.  Mr. Wong noted that with the updated Millstone Point return-to-service date assumptions, the results show that NEPOOL could expect operable capacity shortages ranging from about 575 MW to 3,650 MW during May through September.  He clarified that this is a deterministic analysis and it uses a peak load exposure approach for modeling loads.  The results do not mean that operable capacity shortages will occur every week during May through September, but rather they show the operable capacity margin for each week if assumed peak load and capacity conditions materialize.  It was noted that the analysis only reflected about 650 MW of capacity imports (net of purchases and sales) and the actual imports could be in the 2,000 MW range given the expected capacity situation.  In addition, it was noted that the assumed allowance for unplanned outages could be several hundred MW lower when the summer approaches.





Mr. Shortley distributed and reviewed the results of an analysis showing the expected number of times NEPOOL may have to implement voltage reductions in the 1998 summer based on two monthly ICAP purchase scenarios and without the Millstone Point units.  He noted that the results of the analysis show that if the monthly ICAP purchases remain at the level assumed in the February 15th Annual Maintenance Schedule Update then the probability of implementing voltage reduction would be 1 day per year.  If the monthly ICAP purchases increase by the amount needed to meet aggregate NEPOOL Capability Responsibility then the probability of implementing voltage reduction would be .6 days per year.  





	Status of Millstone Point Units   





Mr. Shuckerow provided a status report on the Millstone Point units.  He noted that Millstone Point # 3 could return-to-service by June 1, 1998 if the Nuclear Regulatory Commission (NRC) approves the operation of the unit during their April meeting. 





During the discussion, Mr. Gagliardi inquired about the impact of the return of Millstone Point # 3 on transmission import limitations into Connecticut.  He expressed concern that during the start-up procedure for Millstone Point # 3 that there may be periods of time when interconnection reliability could be adversely effected.  Mr. Gagliardi noted that, as he understands, there are periods during the start-up of Millstone Point # 3 when the import limitations into Connecticut are significantly reduced with no net output from the unit.  This potential problem would be primarily a concern if there is a delay of the start-up of Millstone Point # 3 that causes it to occur during the high load summer period.  Mr. Dutkiewicz noted that ISO-NE and CONVEX staffs conduct daily assessments of Connecticut import limits and are in constant contact with NU staff regarding the restart of Millstone Point # 3.  He noted that ISO-NE, CONVEX and NU all share Mr. Gagliardi’s  concern and that a lot of work has been done to prepare for Millstone Point # 3’s restart.  Mr. Gagliardi inquired if the MOC and TOC will receive a report on this matter.  Mr. Garwood noted that concerned individuals should submit issues in writing to the parties involved.  This approach would allow the parties a chance to formally respond and the results could be shared with the MOC and TOC.





ACTION:	Individuals concerned with possible reliability impacts on the NEPOOL bulk transmission system due to increased import limits into Connecticut as a result of the return-to-service of the Millstone Point # 3 unit should provide such concerns in writing to the parties involved (ISO-NE, CONVEX, and NU).





	Possible Mitigating Actions





Mr. Wong referred to Mr. Burke’s February 16, 1998 transmittal to the MOC and TOC entitled “Recommendations for the 1998 Summer Capacity Situation.”  He noted that the recommendations prepared by Mr. Burke reflect those actions that were taken in 1996 and 1997 by ISO-NE and NEPOOL Participants.  Mr. Shortley noted that although the recommended actions are for routine work, they are nevertheless important.  He asked that the MOC and TOC forward the actions recommended in Mr. Burke’s February 16, 1998 transmittal to the appropriate people in their organizations.





ACTION:	MOC and TOC are to forward the actions recommended in Mr. Burke’s February 16, 1998 transmittal to the appropriate people in their organizations for implementation.





	CSTF Report





Mr. Drees reported on recent Capacity Situation Task Force activities.  He informed the MOC and TOC that a scope of work to audit the cost of the summer 1997 NEPOOL generating resources is being developed.  Participants who supplied resources to NEPOOL are being asked to extend the audit deadline.





1998 NPCC OPERABLE CAPACITY SITUATION





Mr. Wong reported the preliminary findings of an assessment conducted by an ad hoc working group of the Northeast Power Coordinating Council (NPCC) Task Force on Coordination of Operation (TFCO) on the projected 1998 summer operable capacity situation in the NPCC region.  He distributed a copy of an overhead presentation to the TFCO, on February 24, 1998, that summarized the preliminary findings.  The findings indicate that, during the 1998 summer, NEPOOL is expected to be short in operable capacity, New York and Ontario Hydro are expected to have marginal operable capacity whereas Hydro-Quebec and the Maritimes are expected to have excess operable capacity.





	Mr. Wong reported on the different load forecasting methodologies used by the areas of NPCC.  It was agreed to keep the existing peak load exposure modeling approach for modeling NEPOOL loads in this NPCC assessment.





1998 5% SYSTEM-WIDE VOLTAGE REDUCTION TEST





Mr. Shortley reviewed his February 11, 1998 transmittal to the MOC and TOC entitled “1998 5% System Wide Voltage Reduction Test.”  He reported that ISO-NE proposes to conduct a system-wide voltage reduction test on Wednesday, April 16, 1998, in accordance with Criteria, Rules and Standards No. 34, Standards for Voltage Reduction and Load Shedding Capability (CRS 34).  ISO-NE also has proposed an alternate test date of Wednesday, May 6, 1998, in the event that system conditions prevent the original test from being conducted.





It was moved, seconded, and unanimously voted, by the NEPOOL Regional Transmission Operations Committee, to conduct a system-wide voltage reduction test on Wednesday, April 29, 1998, with an alternate date of Wednesday, May 6, 1998, as proposed in Mr. Shortley’s February 11, 1998 transmittal to the NEPOOL Regional Market Operations Committee and NEPOOL Regional Transmission Operations Committee.





During the discussion, it was noted that NEPOOL needs to consider the impact of retail wheeling on voltage reduction tests.





ACTION:	ISO-NE and NEPOOL Participants to consider the impact of retail wheeling on voltage reduction tests and address any concerns at a future joint MOC and TOC meeting.





YEAR 2000 IMPACT ON COMPUTER/MICRO PROCESSOR SOFTWARE





Mr. Wong distributed his February 25, 1998 transmittal to the MOC and TOC entitled “NEPOOL Year 2000 Compliance Summary - Status Update.”  He reviewed the Bangor Hydro-Electric Company’s  Year 2000 compliance plan and findings which were received by the ISO-NE since the January 22 and 23 meeting.  Mr. Wong requested that Participants who have not submitted their Year 2000 compliance plans to the ISO-NE to do so in a timely matter.  He noted that the NEPOOL Executive Committee is expecting a summary report from the MOC and TOC regarding NEPOOL Participants’ Year 2000 compliance plans.  Mr. Zalukiewicz noted that NU has submitted its plans and proceeded to summarize it.





ACTION:	Participants who have not submitted their Year 2000 compliance plans to ISO-NE should do so on a timely basis.





SPORT PROJECT UPDATE





Mr. Dutkiewicz reported that SPORT was operational as of the first week of February.  He summarized its performance to date, noting that there are some minor communication problems with the host computer and one of the Satellites in the ICCP network.  He briefly described the latest test results associated with transferring control functions to the back-up control center.





EXTERNAL CONTRACT SCHEDULING ISSUES





The MOC and TOC reviewed the scheduling issues associated with external contracts and general issues associated with transactions (after implementation of the Market System), identified by the ISO-NE staff.  The MOC and TOC agreed with the proposed solutions presented by the staff as documented in “Issues for Implementation of Market in Tariff, Schedules and OASIS (2-17-98),” which was mailed to the committees with the final meeting agenda.   





During the discussion regarding the dynamic scheduling of external resources, it was noted that ISO-NE will have to provide such a service if and when a Participant asks for it and the neighboring control areas also provides dynamic scheduling of external resources.  During the discussion regarding the checking of ICAP capacity by ISO schedulers and control room personnel, staff noted that if the staff cannot confirm, prior to or at the beginning of the month, that the capacity is subtracted from the seller’s installed capacity then ICAP credit would not be given to the transaction.  Regarding the determination of the availability of external contracts, the MOC and TOC agreed that this is an item for MOC discussion at its meeting scheduled for the next day.  Regarding the external transaction availability and installed capability credit treatment in the event of a recapture of the use of the tie by the tie owner, the MOC and TOC decided that it is an issue to be addressed by the External Resource Availability Working Group (ERAWG).





During the discussion regarding transactions post Second Effective Date, it was noted that the two-hour lead time for submittal of an external contract schedule is an interim agreement and that the ISO-NE should make an effort to shorten this notice time requirement.  It was also noted that rules need to be developed that would not count the Hydro-Quebec (HQ) Firm Energy Contract (FEC) energy as an E2 product when HQ delivers the FEC energy out of its operating reserve.





ACTIONS:	1.)	The ERAWG is to address the external transaction availability and installed capability credit treatment in the event of a recapture of the use of the tie by the tie owner.





The ISO-NE staff to investigate the possibility of shortening the notice time requirement.





The ISO-NE staff should develop rules that would not count the Hydro-Quebec (HQ) Firm Energy Contract (FEC) energy as an E2 product when HQ delivers the FEC energy out of its operating reserve.





CRS 13 PROPOSAL REGARDING ACCEPTABLE METERING





Mr. David Scott, chairperson of the CRS 13 Working Group, summarized the Working Group’s proposal regarding revision of Criteria, Rules and Standards No. 13, NEPEX Metering and Telemetering Criteria (CRS 13), to include acceptable non-conforming meter accuracy standards to measure and determine the non-PTF Demand as of the Second Effective Date.  He noted that these recommendations are documented in the CRS-13 Working Group March 5, 1998 transmittal to the MOC and TOC entitled “CRS-13 Proposed Acceptable Metering.”  The CRS 13 Working Group recommendations can be summarized as follows:





Revise CRS 13 to accept Level I and Level II (Acceptable non-conforming) metering.





If CRS 13 conforming metering is required at the PTF and non-PTF boundary, allow up to 5 years to comply with a phased-in approach.





Audit and analyze the interim process of determining non-PTF Demand by utilizing the ISO-NE’s Energy Management System (EMS) State Estimator (ES), existing system metering, and metered generation for overall accuracy and reliability. 





Benchmark sample CRS 13 Level I and Level II metering points against the EMS State Estimator to quantify its accuracy.


  


Reconvene the CRS 13 Working Group, at least a few months after the Second Effective Date (once some experience regarding the use of the state estimator to determine the non-PTF demand is gained) to address the following issues:





- Revise CRS 13 to clearly split up apart Billing and Control telemetering requirements.





- Revise CRS 13 to reflect the acceptance of Level I and Level II metering.





- Try to define acceptable Instrument Transformer correction methods.  If the Working Group can agree on a definition, then possibly Level III accuracy metering will be acceptable for non-PTF Demand determination.





- Develop specific acceptable Transformer and Line loss compensation methods and definitions.





- Establish Mvarh measurement requirements.





- Establish End-of-Month reconciliation procedures.  


		


	During the discussion, the MOC and TOC agreed with Mr. Scott’s suggestion that the CRS-13 Working Group work with the ISO-NE staff in the staff’s efforts to accomplish recommendations 2 and 3.  The ISO-NE staff was requested to review its work schedule and report back at the next meeting regarding the projected completion date for this assignment  Mr. Scott noted that the CRS-13 Working Group has obtained names of individuals that could be hired as consultants to conduct a review of the ISO-NE state estimator, in the event that ISO-NE staff is not available for this assignment.  Regarding the 5th recommendation, the MOC and TOC felt that the Working Group should continue its effort to address the identified issues at this time and not wait until after the Second Effective Date. 





It was moved, and seconded to approve, by the NEPOOL Regional Transmission Operations Committee, the recommendations of the CRS-13 Working Group regarding acceptable non-conforming meter accuracy standards to measure and determine the non-PTF Demand as of the Second Effective Date, as detailed in CRS-13 Working Group’s February 23, 1998 transmittal to the NEPOOL Regional Market Operations Committee and as modified at this meeting.  The motion passed, 10 in favor, 1 abstention (Marketers and Brokers) and 1 absent (EUA). 





It was moved, and seconded to approve, by the NEPOOL Regional Market Operations Committee, the recommendations of the CRS-13 Working Group regarding acceptable non-conforming meter accuracy standards to measure and determine the non-PTF Demand as of the Second Effective Date, as detailed in CRS-13 Working Group’s February 23, 1998 transmittal to the NEPOOL Regional Market Operations Committee and as modified at this meeting.  The motion passed, 13 in favor and 1 abstention (Marketers and Brokers).





ACTIONS:	1.)	Staff to identify efforts required to accomplish recommendations 2 and 3 listed above and report to the MOC and TOC, at the next meeting, the projected completion date of this assignment.


	2.)	CRS 13 Working Group is to continue addressing the remaining issues without waiting for the Second Effective Date.





APPLICATION - UI-98-G01 (Continued)





The MOC and TOC continued their discussion regarding the Bridgeport Energy 18.4 Application.  Mr. Trotta restated Bridgeport Energy’s concerns regarding submitting two separate 18.4’s for the 520 MW 


plant.  He noted that Bridgeport Energy wants to receive assurance from the MOC and TOC that they would not be penalized for bringing a part of the project on line ahead of the initial project in-service date of July, 1999.  After further discussion, Mr. Gagliardi requested that the MOC and TOC table the 18.4 Application discussion, noting that UI and Bridgeport Energy will present a proposal at the next joint meeting of the MOC and TOC.





ACTION:	UI and Bridgeport Energy are to develop and present a proposal regarding the Bridgeport Energy Project to the MOC and TOC for consideration at the next joint meeting.

















MSS REPORT


 


	Schedule 2





Mr. Peet reported that the ad hoc group has not made much progress in defining Schedule 2 cost components.





NERC Tag





Mr. Peet reported that the MSS recommends that Participants build their own NERC tag for their external transactions because not enough information regarding the transaction is passed to the ISO-NE.





Black Start Capability Compensation





Mr. Peet reported that the MSS is still working on the issue and progress is slow.  It was noted that this is an issue that needs to be resolved soon.  It was requested that this be an agenda item for the next joint meeting.





ACTION:	ISO-NE staff is to include Black Start Capability compensation as an agenda item for the next joint meeting.





NEXT MEETING





The next joint meeting of the MOC and TOC is scheduled for Thursday and Friday, March 26 and 27, 1998 in Westborough, Massachusetts.











Respectfully submitted,











__________________


E. Kenneth Nielsen


Secretary


NEPOOL Regional Market Operations Committee











__________________


Paul Shortley


Secretary


NEPOOL Regional Transmission Operations Committee
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