MINUTES OF THE JOINT MEETING OF THE NEPOOL

REGIONAL MARKET OPERATIONS COMMITTEE (MOC)

AND

REGIONAL TRANSMISSION OPERATIONS COMMITTEE (TOC)

HELD ON THURSDAY AND FRIDAY, JANAURY 22 AND 23, 1998 

WESTBOROUGH, MASSACHUSETTS

PRESENT:

NEPOOL Regional Market Operations Committee

L. G. Drees,* Chairman		-	Vermont Electric Power Company, Inc.

M. Bekker 	(Temp Alternate)	-	The United Illuminating Company

D. J. Capra 	(Alternate)	-	New England Power Service Company

L. D’Arruda	(Alternate)	-	Commonwealth Energy System Companies

F. P. DaSilva, Vice Chairman		-	Eastern Utilities Associates Companies

D. K. Foote*		-	UNITIL Service Corp.

P. M. Fregeau (January 22 only)		-	Great Bay Power Corporation

R. T. Gagliardi 		-	The United Illuminating Company

D. Gillespie (January 23 only)	(Alternate)	-	The United Illuminating Company

M. E. Hachey (January 22 only)		-	New England Power Service Company

G. E. Jorgensen	(Alternate)	-	Northeast Utilities Service Company

T. W. Kaslow	(Alternate)	-	New England Power Service Company

S. Levy (January 22 only)		-	Alternate Power Source, Inc.

R. P. McEacharn	(Alternate)	-	PSO, Inc./Marketers & Brokers

E. K. Nielsen, Secretary* 		-	ISO New England Inc. 

M. L. Palmer (January 22 only)	(Alternate)	-	Central Maine Power Company

T. D. Peet	(Alternate)	-	Mass. Municipal Wholesale Electric Co.

T. Reeves 	(Alternate)	-	Bangor Hydro-Electric Company

J. R. Shuckerow		-	Northeast Utilities Service Company 

P. C. Smith 	(Alternate)	-	U.S. Generating Company

E. N. Stinneford (January 2 only)		-	Central Maine Power Company

J. M. D. Wood 		-	Boston Edison Company



NEPOOL Regional Transmission Operations Committee

S. S. Garwood, Chairman		-	Central Maine Power Company

G. R. Baker 		-	Bangor Hydro-Electric Company

C. H. Daley  	(Alternate)	-	R. W. Beck Representing Berkshire Power 

P. A. Fiocchi		-	Commonwealth Energy System Companies

R. Frank	(Alternate)	-	Eastern Utilities Associates Companies

J. G. Hinkley (via telephone)	(Alternate)	-	Central Maine Power Company

A. E. Huemmler		-	PECO Energy Company

M. L. Knight 	(Temp. Alternate)	-	The United Illuminating Company

P. H. Krawczyk	(Alternate)	-	Commonwealth Energy System Companies

R. R. Likover		-	Mass. Municipal Wholesale Electric Co.

M. H. Rosenqvist	(Alternate)	-	New England Power Service Company

A. W. Scarfone	(Alternate)	-	Northeast Utilities Service Company

P. B. Shortley,** Secretary 		-	ISO New England Inc.

G. F. Spring	(Alternate)	-	Vermont Electric Power Company, Inc.

G. R. Sullivan		-	Boston Edison Company

P. J. Taglianetti		-	Eastern Utilities Associates Companies

A. H. Turner		-	New England Power Service Company

R. C. Zaklukiewicz (January 22 only)		-	Northeast Utilities Service Company



GUESTS:



C. Bowie (January 23 only)		-	Northeast Utilities Service Company

T. J. Dutkiewicz (January 22 only)		-	ISO New England Inc.

G. Fedele		-	Sithe Energies, Inc.

G. P. Grayeb		-	Northeast Utilities Service Company

C. R. Ide		-	ISO New England Inc.

B. A. Kay 		-	ISO New England Inc.

P. G. Kozlowski (January 23 only) 		-	ISO New England Inc.

P. A. Savage (via telephone on January 23)		-	Brown, Olson & Wilson, P. C.

J. M. Simonelli (January 23 only)		-	ISO New England Inc.

J. Widman (January 22 only)		-	PJM Interconnection, Inc.

P. K. Wong		-	ISO New England Inc.



*Also a member or alternate member of the TOC

**Also an alternate member of the MOC



CHAIRMAN’S REPORT



Mr. Drees presided over the meeting.  He noted changes to the agenda and welcomed 

Mr. John Widman of the PennsylvaniaJerseyMaryland Interconnection, Inc. (PJM), who will present the PJM System Restoration Test Plan to the MOC and TOC.  Mr. Wong announced the following changes to the MOC membership:



New England Power Service Companies 

Thomas Kaslow, member, replacing Steve Rourke 

Dorothy Capra, alternate member, replacing Thomas Kaslow



Commonwealth Energy System Companies

Lynne M. D’Arruda, alternate member, replacing Michael Kirkwood.



Mr. Wong also announced that Ms. Michelle Knight is a temporary alternate member on the TOC representing The United Illuminating Company.



PJM SYSTEM RESTORATION DRILLS



Mr. Widman reviewed the system restoration drills conducted by PJM.  He entertained several questions, from the MOC and TOC, regarding the PJM system restoration drills.  Mr. Dutkiewicz distributed a scope of work to develop the ISO-NE/NEPOOL system restoration drill and reviewed the status of the drill plans.  Mr. Dutkiewicz noted that the SPORT project inadvertently created additional personnel problems because the generation loader function is now performed at ISO-NE and the Satellites do not have staff to assist in generation loading during black start.  It is expected that the ISO-NE staff will be sent to the Satellites to perform the loading duties during black start.  Mr. Dutkiewicz indicated that the groundwork for developing a black start test plan and infrastructure has been accomplished.  Right now, the ISO-NE staff is reviewing operating procedures for possible modifications to accommodate appropriate black start rules and guidelines under the SPORT environment.  These procedures will be updated through time to accommodate the NEPOOL Market System as it evolves.  He noted that testing of the units listed in Appendix A of Operating Procedure No. 11, Black Start Capability Testing (OP 11) will be done in 1998.  Table top system black start restoration drills will probably be scheduled for 1999.  He indicated  that the MOC and TOC originally desired to conduct a system restoration drill in the Spring of 1998.  He explained that such an event will not be possible this Spring, given the efforts needed to set up the drill and train the large number of people involved, noting that the PJM system-wide black start drill was participated in by over 300 persons.  Mr. Dutkiewicz indicated that such a drill in New England could involve hundreds of people at a variety of locations, including the ISO-NE control center, the Satellites, Participant control centers and generating stations.  He speculated that a full scale system-wide black start restoration drill will probably not occur until the year 2000, given the magnitude of efforts needed.



The MOC raised a question regarding the status of the dispatch training simulator (DTS).  Mr. Shortley reported that the current DTS is used for the development and testing of new software for SPORT and the Market System.  A second DTS, dedicated to training operators, is expected to be purchased in March, 1998.



PREVIOUS MEETING MINUTES



The minutes of the December 11 & 12, 1997 joint meeting of the MOC and TOC were modified as follows:



Under ISO SELF-FUNDING STATUS REPORT, in the second paragraph, replace the second sentence with the following two sentences: “Particular concerns were expressed that a disproportionate share of ISO expenses were allocated to the load.  A concern was also expressed regarding the relationship between Schedule 1 of the NEPOOL Transmission Tariff and the transmission charges under the proposed ISO Tariff.”



Under 1998 ANNUAL MAINTENANCE SCHEDULE, in the first paragraph, replace the third sentence with the following sentence: “During the summer period, NEPOOL may be short of operable capacity by about 1,000 MW to 2,000 MW, depending on the assumed level of external capacity purchases.”  In the same paragraph on page 5, on the seventh line, insert the words “and other units” following “Merrimack 2” and in the last sentence of this paragraph, replace the words “Merrimack station” with “stations which have not supplied this information” and remove the words “Merrimack 2.”  



Under 1998 CAPACITY SITUATION, in the first sentence, insert the word, “operable” after “1998.”  In the second sentence, replace the word, “system” with the word “operable” and replace the words “are projected” with the words “may occur during peak load conditions” and replace “1997” with “1998.”  In the third sentence, replace the words, “the assumption” with “,among other assumptions,”  In the first sentence of the fourth paragraph, replace the words “to contract for external” with “who need” and insert “will take appropriate action to meet Capability Responsibility.” at the end of the sentence.



Under ORDER OF OP 4 ACTIONS, in the first paragraph, in the next to the last sentence, insert the word, “operable” between the words “anticipated” and “capacity.”  In the second paragraph, in the second sentence, replace the words “will always” with “may” and replace the word “may” with the word “does.”



It was moved, seconded and unanimously voted to approve, by the NEPOOL Regional Market Operations Committee, the minutes of the December 11 and 12, 1997 joint meeting of the NEPOOL Regional Market Operations Committee and the NEPOOL Regional Transmission Operations Committee, as modified at this meeting.



It was moved and seconded to approve, by the NEPOOL Regional Transmission Operations Committee, the minutes of the December 11 and 12, 1997 joint meeting of the NEPOOL Regional Market Operations Committee and the NEPOOL Regional Transmission Operations Committee, as modified at this meeting.  The motion passed; 11 in favor and 1 abstention (Independent Power Producers).





1998 JOINT MEETING SCHEDULE



Mr. Taglianetti reported that arrangements have been made for the August 19 and 20, 1998 meeting to be held in Newport, Rhode Island.  He noted that detailed information regarding room reservation will be mailed to the MOC and TOC in the near future.



18.4 APPLICATIONS



Mr. Wong reported that due to the mid-January ice storm that affected Central Maine Power Company (CMP) service territory, CMP staff was not able to finish the appropriate transmission studies needed for the 18.4 applications associated with the Rumford generating station.  Therefore, review of the 18.4 Applications associated with that power plant project will be delayed until the February meeting.  



The MOC and TOC was informed that the NEPOOL Executive Committee has reviewed and tentatively approved the 18.4 Applications associated with the Millennium Power Plant, subject to the  approval of these applications by the MOC and TOC.  A brief discussion regarding the Millennium Power Plant ensued.



It was moved, seconded and unanimously voted, by the NEPOOL Regional Market Operations Committee, to recommend NEPOOL Executive Committee approval of New England Power Company’s 18.4 Application, NEP-97-G01, (for the installation of the Millennium Power Plant rated 388 MW winter and 331 MW summer, located in Charlton, Massachusetts, with an expected in-service date of June 1, 2000), as detailed in Mr. Paul N. Steckley’s December 23, 1997 transmittal to Messrs. James and Shortley and the following associated transmission 18.4 Applications:



NEP-97-T07 -	modify/upgrade 115 kV facilities at the Carpenter Hill switchyard, with an expected in-service date of October, 1999,



NEP-97-T08 -	reconductor 115 kV line W-123 between the point of interconnection of the Millennium Power Plant to the Carpenter Hill switchyard, with an expected in-service date of June, 1999,



NEP-97-T09 -	reconductor 115 kV line V-174 between the Carpenter Hill Substation and Millbury #2 substation, with an expected in-service date of June, 1999,



NEP-97-T10 -	upgrade two 345 kV breakers at Millbury # 3 substation to meet Independent Pole Tripping requirements, with an expected in-service date of October, 1999,



NEP-97-T11 -	replace a 115 kV transformer airbreak switch with a circuit breaker at the Snow Street #413 substation, with an expected in-service date of   October, 1999, and



NEP-97-T12 -	reconductor 69 kV transmission line O-15N between Palmer and Ware substations, with an expected in-service date of October, 1999, 



as detailed in Mr. Paul N. Steckley’s November 26, 1997 transmittal to Messrs. James and Shortley.  Approval of the transmission 18.4 Applications is based on the results of reviews conducted in accordance with 18.4 review procedures that determined that the proposed transmission modifications would have no adverse impact on NEPOOL system reliability and with the understanding that cost review and allocation will be undertaken by the appropriate body.



It was moved, seconded and unanimously voted, by the NEPOOL Regional Transmission Operations Committee, to recommend NEPOOL Executive Committee approval of New England Power Company’s 18.4 Application, NEP-97-G01, (for the installation of the Millennium Power Plant rated 388 MW winter and 331 MW summer, located in Charlton, Massachusetts, with an expected in-service date of June 1, 2000), as detailed in Mr. Paul N. Steckley’s December 23, 1997 transmittal to Messrs. James and Shortley and the following associated transmission 18.4 Applications:



NEP-97-T07 -	modify/upgrade 115 kV facilities at the Carpenter Hill switchyard, with an expected in-service date of October, 1999,



NEP-97-T08 -	reconductor 115 kV line W-123 between the point of interconnection of the Millennium Power Plant to the Carpenter Hill switchyard, with an expected in-service date of June, 1999,



NEP-97-T09 -	reconductor 115 kV line V-174 between the Carpenter Hill Substation and Millbury #2 substation, with an expected in-service date of June, 1999,



NEP-97-T10 -	upgrade two 345 kV breakers at Millbury # 3 substation to meet Independent Pole Tripping requirements, with an expected in-service date of October, 1999,



NEP-97-T11 -	replace a 115 kV transformer airbreak switch with a circuit breaker at the Snow Street #413 substation, with an expected in-service date of  October, 1999, and



NEP-97-T12 -	reconductor 69 kV transmission line O-15N between Palmer and Ware substations, with an expected in-service date of October, 1999, 



as detailed in Mr. Paul N. Steckley’s November 26, 1997 transmittal to Messrs. James and Shortley.  Approval of the transmission 18.4 Applications is based on the results of reviews conducted in accordance with 18.4 review procedures that determined that the proposed transmission modifications would have no adverse impact on NEPOOL system reliability and with the understanding that cost review and allocation will be undertaken by the appropriate body.



YEAR 2000 IMPACT ON COMPUTER/MICRO PROCESSOR SOFTWARE



Mr. Wong distributed a copy of his January 21, 1998 transmittal to the MOC and TOC entitled, “NEPOOL Year 2000 Compliance Summary.”  He noted that a limited number of Participants have submitted their company’s Year 2000 compliance plans.  He proceeded to summarize the plans received by staff.  He also reported on the ISO-NE Year 2000 compliance efforts.  Mr. Shortley emphasized the benefits of NEPOOL Participants sharing Year 2000 compliance problems and solutions.  He requested that Participants submit any pertinent findings to staff for dissemination to other Participants.  A brief discussion ensued.  During the discussion, a concern was raised regarding the level of effort, for checking Year 2000 compliance, required of the companies whose generating resources are being sold off.  It was noted that all Participants have appropriate plans to ensure that all areas are properly reviewed for Year 2000 compliance.















1998 CAPACITY SITUATION



ISO Report



Mr. Shortley referred the MOC and TOC to his January 13, 1998 transmittal to the NEC entitled, “1998 Summer Capacity Situation.”  He noted that the Objective Capability level that has been set by NEPOOL, together with the Performance Incentive Program (PIP) adjustment, represent an 8.3% installed reserve based on the forecasted 21,880 MW summer peak.  He stated that this is the lowest level of supported reserves in the history of NEPOOL.   Mr. Shortley proceeded to review the ISO-NE staff concerns regarding the assumptions that have been used to set Objective Capability.  The MOC and TOC briefly discussed the amount of transactions that could be imported through the ties with New York and New Brunswick during the upcoming summer.  A brief discussion ensued regarding the performance of existing external capacity purchases and their operating characteristics.  Mr. Gagliardi requested that an agenda item be added to the next joint meeting to review the historical performance of capacity transactions.



Millstone Point Station Status Report



Mr. Shuckerow reported on the status of the Millstone Point generating station.  He noted that Millstone # 3 was declared, by Northeast Utilities, to be physically ready for restart on January 8, 1998.  The units will be reviewed by two independent reviewers and, based on the results of these reviews, the Nuclear Regulatory Commission (NRC) will decide in late March if and when Millstone Point # 3 can be restarted.



Capacity Situation Task Force Report



Mr. Drees reported on recent Capacity Situation Task Force (CSTF) activities.  He noted that the CSTF has requested that the ISO-NE conduct an analysis to project the number of times various actions of Operating Procedure No. 4, Action During a Capacity Deficiency (OP 4) may be implemented this summer, given the current projection of load and capacity.  The CSTF will share the results with the MOC and TOC when they become available.  He reported that the ISO-NE staff will be meeting with the NEPOOL Market Reliability Planning Committee (MRPC), on January 23, 1998, to discuss issues relating to load and capability assumptions used to set 1998 NEPOOL monthly Objective Capabilities.  The CSTF will investigate possible mitigating actions once the MRPC finalizes the 1998 summer Objective Capability values.



TRANSMISSION TARIFF SCHEDULE 2



Mr. Peet provided a status report on efforts by the ad hoc working group to define terms contained within the Reactive Supply and Voltage Control From Generation Sources Service (Schedule 2) of the NEPOOL Open Access Transmission Tariff (NOATT).



TIE IMPLEMENTATION WORKING GROUP REPORT



Mr. DaSilva reviewed his January 13, 1998 transmittal to the MOC entitled, “Tie Access Implementation Working Group Report.”  He indicated that this report was reviewed by both the MOC and TOC and that the current version reflects comments received from both committees.  He noted that not every Participant agrees with each of the proposed waivers and he suggested that it would be appropriate for voting on the waivers to take place on an individual basis.  Those waivers receiving approval by the committees will be filed at the FERC.  The MOC and TOC briefly discussed various aspects of the proposed waivers.



It was moved and seconded to approve, by the NEPOOL Regional Market Operations Committee, the NEPOOL Open Access Transmission Tariff Non-Use Charge waiver criteria  # 1 - “When any portion of an Energy delivery is curtailed by the ISO due to physical transmission constraints on the Ties or internal to the NEPOOL Control Area,” as proposed in Mr. Fernando DaSilva’s January 13, 1998 transmittal to the NEPOOL Regional Market Operations Committee.  This waiver criteria may be used by the ISO New England Inc. for application to the Non-Use Charge for Long-Term Firm In Service when appropriate contracts are furnished to the System Operator as explained in Section 22D of the NEPOOL Open Access Transmission Tariff, as restated to reflect changes in the Fourth Supplement to Thirty-Third Agreement Amending New England Power Pool Agreement.  The motion passed; 13 in favor and 1 abstention (Marketers and Brokers).



It was moved and seconded to approve, by the NEPOOL Regional Transmission Operations Committee, the NEPOOL Open Access Transmission Tariff Non-Use Charge waiver criteria  # 1 - “When any portion of an Energy delivery is curtailed by the ISO due to physical transmission constraints on the Ties or internal to the NEPOOL Control Area,” as proposed in Mr. Fernando DaSilva’s January 13, 1998 transmittal to the NEPOOL Regional Market Operations Committee.  This waiver criteria may be used by the ISO New England Inc. for application to the Non-Use Charge for Long-Term Firm In Service when appropriate contracts are furnished to the System Operator as explained in Section 22D of the NEPOOL Open Access Transmission Tariff, as restated to reflect changes in the Fourth Supplement to Thirty-Third Agreement Amending New England Power Pool Agreement.  The motion passed; 11 in favor and 1 abstention (Marketers and Brokers).



It was moved and seconded to approve, by the NEPOOL Regional Market Operations Committee, the following NEPOOL Open Access Transmission Tariff Non-Use Charge waiver criteria: “When all valid requests for short-term and long-term reservations can be accommodated,” for all valid transmission service requests.  This waiver criteria may be used by the ISO New England Inc. for application to the Non-Use Charge for Long-Term Firm In Service when appropriate contracts are furnished to the System Operator as explained in Section 22D of the NEPOOL Open Access Transmission Tariff, as restated to reflect changes in the Fourth Supplement to Thirty-Third Agreement Amending New England Power Pool Agreement.  The motion was defeated; 6 in favor, 5 opposed (CMP, EUA, NEES-2, and UI) and 3 abstentions (Marketers and Brokers, Municipal Systems, and VELCO).



It was moved and seconded to approve, by the NEPOOL Regional Transmission Operations Committee, the following NEPOOL Open Access Transmission Tariff Non-Use Charge waiver criteria: “When all valid requests for short-term and long-term reservations can be accommodated,” for all valid transmission service requests.  This waiver criteria may be used by the ISO New England for application to the Non-Use Charge for Long-Term Firm In Service when appropriate contracts are furnished to the System Operator as explained in Section 22D of the NEPOOL Open Access Transmission Tariff, as restated to reflect changes in the Fourth Supplement to Thirty-Third Agreement Amending New England Power Pool Agreement.  The motion was defeated; 5 in favor (BECO, COMELEC, NU, Small Private Utilities, and VELCO), 5 opposed (CMP, EUA, Independent Power Producers, NEES, and UI) and 2 abstentions (Marketers and Brokers, and Municipal Systems).



It was moved and seconded to approve, by the NEPOOL Regional Market Operations Committee, the following NEPOOL Open Access Transmission Tariff Non-Use Charge waiver criteria: “When all valid requests for short-term firm and long-term firm reservations can be accommodated,” for all valid transmission service requests.  This waiver criteria may be used by the ISO New England Inc. for application to the Non-Use Charge for Long-Term Firm In Service when appropriate contracts are furnished to the System Operator as explained in Section 22D of the NEPOOL Open Access Transmission Tariff, as restated to reflect changes in the Fourth Supplement to Thirty-Third Agreement Amending New England Power Pool Agreement.  The motion was defeated; 5 in favor (CMP, Small Private Utilities, NU-2, and VELCO), 7 opposed and 2 abstentions (Marketers and Brokers, and Municipal Systems).



It was moved and seconded to approve, by the NEPOOL Regional Transmission Operations Committee, the following NEPOOL Open Access Transmission Tariff Non-Use Charge waiver criteria: “When all valid requests for short-term firm and long-term firm reservations can be accommodated,” for all valid transmission service requests.  This waiver criteria may be used by the ISO New England Inc. for application to the Non-Use Charge for Long-Term Firm In Service when appropriate contracts are furnished to the System Operator as explained in Section 22D of the NEPOOL Open Access Transmission Tariff, as restated to reflect changes in the Fourth Supplement to Thirty-Third Agreement Amending New England Power Pool Agreement.  The motion was defeated; 4 in favor (CMP, NU, Small Private Utilities, and VELCO), 6 opposed and 2 abstentions (Marketers and Brokers, and Municipal Systems).



IN AND THROUGH SERVICE NON-USE AUCTION



Mr. Simonelli presented the proposed In and Through Service Non-Use Auction Process and reviewed its highlights.  The MOC and TOC briefly discussed the proposed methodology.      



It was moved and seconded to approve, by the NEPOOL Regional Market Operations Committee, the In and Through Service Non-Use Auction Process, as described in the draft proposal of the same title, dated January 30, 1998, and presented by Mr. John Simonelli at this meeting.  The motion passed; 9 in favor, 1 opposed (Small Private Utilities), 1 absent (CMP) and 3 abstentions (Marketers and Brokers, Municipal Systems, and UI).



It was moved and seconded to approve, by the NEPOOL Regional Transmission Operations Committee, the In and Through Service Non-Use Auction Process, as described in the draft proposal of the same title, dated January 30, 1998, and presented by Mr. John Simonelli at this meeting.  The motion passed; 6 in favor, 2 opposed (CMP and Small Private Utilities), 2 absent (Independent Power Producers, and UI) and 2 abstentions (Marketers and Brokers, and Municipal Systems).



ALLOCATION OF CONGESTION COSTS



Mr. Ide reviewed his January 15, 1998 transmittal to the MOC and TOC entitled “ISO Staff Proposal for Allocation of Congestion Costs.”  ISO staff proposes, as of the Second Effective Date and for a period of time thereafter, that the Energy market Uplift Charges paid to Generators associated with Congestion be allocated to NEPOOL Participants based on hourly Electrical Load (a term defined in the Agreement) share.  



During discussion, it was noted that the methodology defined in the Fourth Supplement was developed to insure that these Uplift Charges would be allocated to the appropriate entities, that is, those responsible for Regional Network Service Transmission payments.  These payment are based on Network Load (a term used in the Open Access Transmission Tariff).  It was also noted that the formula for allocation contained in the Fourth Supplement uses Load (a term defined in the Agreement) as its basis.



Based on the discussion, ISO staff was requested to clarify the intent of the Participants in this area and develop an alternate recommendation. 











PROCEDURE FOR PTF TRANSMISSION LOSS DETERMINATION AND ALLOCATION



Mr. Ide reviewed the draft “Procedure for PTF Transmission Loss Determination and Allocation.”  A lengthy discussion occurred regarding the definitions of Electrical Load, PTF and non-PTF demand.   Various editorial comments were suggested and accepted for revision to the proposed draft document.  It was also suggested that an example of how the loads are determined and losses allocated be developed as an attachment to this procedure.  It was agreed that the Loads and Losses Working Group be requested to develop such an example.  The MOC and TOC requested that ISO-NE staff revise the draft procedure to reflect the comments received at this meeting and present the updated procedure the next morning for MOC and TOC review and action.



The anticipated revisions to Criteria, Rules and Standards No. 13 - NEPEX Metering and Telemetering Criteria mentioned in the draft Procedure for PTF Transmission Loss Determination and Allocation were discussed.  Such revisions will include appropriate adjustments for loss measurements to the PTF/non-PTF interface when such meters are not located at the interface and will consider appropriate incentives to provide metering of sufficient accuracy.



At this point, the MOC and TOC concluded their joint meeting for January 22, 1998 and reconvened on the morning of January 23, 1998.



Friday, January 23, 1998



NEC RPORT



Mr. Drees reported on January NEC meeting activities.  Copies of “Interim Markets Program Executive Summary Report” dated January 8, 1998, were distributed.  Mr. Dress reported that the 

April 1, 1998 implementation date of the NEPOOL Market System will have to be delayed due to a delay in the SPORT implementation.  The ISO-NE staff is reviewing and identifying necessary operations software modifications needed for the Market System which will determine the revised Second Effective Date.



PROCEDURE FOR PTF TRANSMISSION LOSS DETERMINATION AND ALLOCATION (CONTINUED)



The MOC and TOC resumed the discussions on this agenda item.  Mr. Ide distributed a copy of the revised draft procedure reflecting MOC and TOC comments provided during the previous afternoon.  The MOC and TOC were concerned that the procedure, as presented, does not contain enough details.  It was agreed to change the title of the procedure to indicate that it is a general procedure.  The MOC and TOC agreed to consider approval of this general procedure, with the understanding that the detailed methodology for determining and allocating PTF transmission loss, including illustrative examples, will be added to the procedure as an appendix at a later date.



It was moved and seconded to approve, by the NEPOOL Regional Market Operations Committee, the proposed draft “General Procedure for PTF Transmission Loss Determination and Allocation” dated January 13, 1998, as modified at this meeting.  The motion passed; 13 in favor and 1 absent (CMP).



It was moved, seconded and unanimously voted to approve, by the NEPOOL Regional Transmission Operations Committee, the proposed draft “General Procedure for PTF Transmission Loss Determination and Allocation” dated January 13, 1998, as modified at this meeting.



Mr. Bowie agreed that the Loads and Losses Working Group would work with the ISO-NE staff in the development of the Appendix detailing the procedure for determining and allocating the PTF transmission losses.



PROPOSAL FOR CALCULATION OF SINGLE THROUGH-OR-OUT STATIC LOSS FACTOR 



Mr. Wong presented the proposal for developing a single loss factor for calculating PTF losses associated with Through-or-Out transactions.  He noted that this same single loss factor would be used for the Market Systems, scheduling and the transmission services.  Mr. Wong indicated that under the proposed methodology, the loss factor would be calculated based on historical PTF losses and NEPOOL load data.  Since historical PTF losses data is presently non-existent, it is proposed that PTF losses be calculated based on results of a loadflow model, in the interim, until historical data is available.  It is proposed that the ISO-NE staff be assisted by the Transmission Task Force of the NEPOOL Regional Transmission Planning Committee with respect to technical support and guidance in the development of the loadflow model.  Once there is sufficient historical PTF loss data, then that data will be used directly to calculate the loss factor.



The MOC and TOC reviewed various detailed assumptions to be used in the loadflow model.  Some members questioned the appropriateness of using a 15,000 MW load as the average NEPOOL load for the loadflow model.  Other members were concerned with the average energy transfer assumed for the Hydro-Quebec Firm Energy Contract.  After further discussion, the MOC and TOC requested that the ISO-NE staff review these assumptions and be prepared to explain them at the next meeting.



SPORT PROJECT UPDATE



Mr. Shortley reported on the status of the SPORT project and noted that significant achievements have been made in recent weeks.  He expects SPORT to be fully in-service in early February.



HYDRO-QUEBEC REPORT



Mr. Shortley reported on the impact of the recent ice storm on the Hydro-Quebec (HQ) electric system.  He noted that HQ lost much of their transmission system around Montreal and that emergency power was being sold to Quebec by back-feeding the HQ system using the Highgate tie.  He noted that the ice storm did not affect Firm Energy Contract energy deliveries except for one and a half days when one of the two poles were lost due to a ground wire fault in New England.



Mr. Shortley noted that for the past couple of months, the HQ Phase II interconnection has been limited to 1,200 MW of transfer capability due to a new interface limit in PJM.  A discussion ensued regarding possible means to finding a solution to this problem.  The MOC and TOC agreed to request that the Hydro-Quebec Interconnection Use Agreement Advisory Committee review this matter.



NERC/NEPP REPORT



Mr. Wong reported that the ISO-NE will be offering a seminar on NERC Tagging.  He encouraged Participants’ participation.



Mr. Sullivan distributed a summary of recent activities of the Ad Hoc NPCC Working Group on System Restoration Facilities prepared by Mr. Jerry Cain on January 19, 1998.  Mr. Sullivan reviewed the summary and noted that Mr. Cain is requesting NEPOOL Participants’ input regarding battery testing at substations.  Specifically, Mr. Cain would like to know if any Participant conducts load tests on their transmission substation batteries and if anyone has opinions on load testing.



REPORTS



	ISO Operations



No report was given.



	ISO Settlement



No Report was given.



	Market Implementation



Report was given as a part of the NEC report.



NEXT MEETING



The next joint meeting of the MOC and TOC is scheduled for Thursday and Friday, February 26 and 27, 1998 in Southborough, Massachusetts.







Respectfully submitted,







__________________

E. Kenneth Nielsen

Secretary

NEPOOL Regional Market Operations Committee







__________________

Paul Shortley

Secretary

NEPOOL Regional Transmission Operations Committee
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