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1.0 Administration


1.1 Minutes of the Fuel Diversity Working Group Meeting No. 2 – October 6, 2003

The minutes of the October 6, 2003 Fuel Diversity Working Group (FDWG) meeting were approved as written.

1.2 Proposed 2004 Meeting Dates

The proposed 2004 bi-monthly meeting dates were approved.  The location of each meeting will be identified within each agenda package.

1.3 Other Matters

Mr. Babula stated that Mr. Short had just submitted a proposed modification to the previously approved minutes of the August 5, 2003 FDWG meeting.  He outlined the modification and asked if the Working Group objected to amending the minutes.  There were no objections and Mr. Short’s proposed modification was approved as submitted.

2.0 Review and Approval of Revised Mission Statement & Charter

Mr. Babula noted that the agenda package contained two versions of proposed modifications to the revised Mission Statement & Charter.  The first version contained modifications that were submitted at the last meeting by several Working Group members along with additional changes submitted by ISO-NE staff.  The second version contained proposed modifications that were submitted by Mr. Petit.  Mr. Petit stated that he believed that the first version of the revised Mission Statement & Charter was written under the presumption that there was a existing problem with the overall NEPOOL fuel mix being overly reliant on natural gas and that his suggested changes would correct this mis-presumption.

After receiving several suggested modifications from other Working Group members,        Mr. Babula stated he would address each proposed modification separately and look to the Working Group for consensus, while documenting any minority opinion.  The Group worked through the draft document and approved its Mission Statement & Charter.

3.0 Review Issues List

3.1 Review Changes from Last Meeting

Due to a time constraint, Mr. Short requested the floor so he would be able to present his supplementary information to the Working Group.  Mr. Short briefly discussed Issues No. 13 & 18 and directed the Working Group to reference his previously distributed spreadsheet entitled “Forecast of New Fossil-Fired Generation in NEPOOL.”  He commented that the existing and developing Renewable Portfolio Standards (RPS) across New England would directly spur the construction of new renewable generating resources within New England.  He gave examples of how NEPOOL Generation Information System (GIS) certificates and renewable tax credits will supplement facility energy sales to provide a healthy revenue stream to renewable unit owners.  He also noted that the development of these new renewable resources might also present issues to the power grid with respect to 1) the locational aspects of delivery; 2) impacts on the existing transmission system; and 3) operating characteristics and reserve requirements of intermittent resources.

Mr. Dimou noted that at a recent meeting that he attended, it was speculated that in the year 2005, there may not be enough renewable energy credits available to meet the state of Massachusetts RPS mandate.  Mr. Short concluded the discussion by saying he would revise his material and forward it to the Working Group for their information.

Mr. Babula reviewed the Issues List discussions from the previous FDWG meeting.  He outlined the creation of the FDWG and noted that the current Issues List reflects comments received at the first meeting, which was attend by various industry stakeholders representing a broad spectrum of organizations.  He expressed concern that the current Issues List contains issues that, while they may be of concern to some special interests, may not necessarily be real reliability issues based upon the results and findings of sound, comprehensive technical analyses.  He urged the Working Group to review, revise and close out, if possible, many of the issues found within the existing Issues List.  He strongly recommended using as the new Issues List foundation, those issues clearly identified as being problematic with respect to system reliability, as identified within the results and findings of the technical analysis performed under the Fuel Diversity Assessment as contained within the ISO-NE’s recently approved Regional Transmission Expansion Plan (RTEP03) report.

The Working Group reviewed and discussed in detail the issues contained within the Issues List.  The Group worked towards obtaining consensus, and documenting minority opinion, while focusing on closing out non-issues and clarifying those issues that were agreed upon to still be of concern.  The FDWG addressed and reprioritized all twenty-two (22) issues and requested ISO-NE to revise the Issues List accordingly.

3.2 Re-Prioritize Issue List

During the Working Group’s discussions under Section 3.1 of the agenda, “Review Changes From Last Meeting,” the remaining issues left open for further discussion or analyses were reprioritized as required.

4.0 Review of Regional Transmission Expansion Plan (RTEP03) Fuel Diversity Assessment

Mr. Babula reiterated his earlier comments and noted that the RTEP03 process has laid the technical foundation for investigating fuel diversity concerns.  He also noted that any issue not addressed under RTEP03 would require further investigation under the domain of the RTEP04 process.  Mr. Babula also firmly stated that any FDWG member could bring a concern to the table, but he specifically requested that they supply the necessary background information resulting from technical analyses to substantiate any concern being placed on the Issues List.  It was the consensus of the Working Group that this would be the future path taken and no member offered an opposing viewpoint.

Mr. Babula directed the Working Group to the Fuel Diversity Assessment as contained within the November 20, 2003 publication of the RTEP03 report.  He reviewed several scenarios that were developed to exemplify or simulate the loss of various fuel supply chains or types of generation capacity.  He highlighted the findings of those analyses with respect to the resultant reliability impacts on both NEPOOL and sub-area Loss of Load Expectation (LOLE) and Un-Served Energy.

4.1 Review of LOLE Issues

This item was discussed under Agenda Item 4.0, “Review of RTEP03 Fuel Diversity Assessment.”

4.2 Review of Unserved Energy Issues

This item was discussed under Agenda Item 4.0, “Review of RTEP03 Fuel Diversity Assessment.”
4.3 Identification of Areas for Further Study within RTEP04

Mr. Babula briefly outlined the proposed RTEP04 fuel diversity assessment scenarios that were identified within his previously distributed presentation entitled “Proposed RTEP04 Fuel Diversity Analysis.”  He noted that due to time constraints, the proposed RTEP04 scenarios would be discussed in more detail at the next meeting.

5.0 Stakeholder Updates

5.1 ISO-NE

No updates were given at this time.

5.2 Northeast Gas Association (NGA)

Mr. Leahy reported that across New England, several proposals have recently been submitted for the construction of new liquefied natural gas (LNG) storage and vaporization terminals.

5.3 NERC Gas/Electric Interdependency Task Force (GEITF)

Mr. Fedora highlighted the discussions from the most recent NERC GEITF meeting.  He will email those presentations/documents to the Working Group for their information.

5.4 FERC’s New England Gas Pipeline and Storage Study

Mr. Babula informed the Working Group about FERC’s November 14 meeting in Boston, where they outlined the preliminary results and findings of their assessment entitled “New England Gas Pipeline and Storage Study” Docket No. PL04-01-000.  He will forward the final report to the FDWG when it becomes available.

5.5 Others

No other updates were given.

6.0 Other Business

No other business was addressed.

7.0 Next Meeting

The next meeting of the FDWG is scheduled for Friday, January 16, 2004.  The meeting location will be identified within the Agenda package.


Respectfully submitted,


Scott Hodgdon


Secretary
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